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HE outlook for further trouble for 
fire underwriters in Kentucky and 

for insurance agents and business men of 
that State seems good in view of the an- 
ticipated action of the Insurance Commis- 
sion, which has been investigating insur- 
ance matters in Kentucky, with a view to 
recommending legislation. It now seems 
as though some drastic fire insurance 
rating bill, as well as a bill relating to 
compensation of agents, will be put for- 
ward by the Commission. In view of 
the experience of the people of Kentucky 
a few years ago, when the fire insurance 
companies were forced to cease opera- 
tions in that State because of radical 
legislation, it would be advisable for the 
members of the legislature to examine 
Closely into the proposed legislation be- 
‘ore enacting laws which will oblige the 
isrance companies to again withdraw 
irom that State. There has been no 
profit made by fire insurance companies 
m Kentucky for a number of years past; 
the loss ratios of stock companies in the 
last four years having ranged from 61 
per cent to 73.4 per cent. These figures 
represent a heavy loss to the companies, 
and if there is to be no hope in the future 
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of extracting a reasonable profit from 
Kentucky business, there is no reason why 
the companies should be expected to con- 
tinue business in that State. 
HE season for association activity 
is now well under way, and life un- 
derwriters’ organizations are busy in 
many fields of endeavor. In order to 
work toward the betterment of the busi- 
ness in many ways, the problems of life 
underwriting are studied and discussed 
with a vim that is more than commend- 
able. More recently efforts of associa- 
tions have been directed to other fields 
than the correction of evils. 
Much is being done toward the personal 
elevation of the men engaged in it by 
better training themselves in the profes- 
sion of selling. The St. Louis Associa- 
tion has taken a practical step in the direc- 
tion of analysing the real problems of life 
insurance salesmanship, which is an ex- 
ample that might well be followed by 
similar organizations. The St. Louis 
body set aside one whole meeting for the 
subject of salesmanship, and twelve mem- 
bers were asked to present in one hun- 
dred words or less the best argument on 
life insurance. 


business 


ONSIDERABLE interest’ is ex- 
C hibited in the purpose to try out the 
contingent plan of fire insurance com- 
missions in Texas. The latter is a large 
State, and, while it should be a profitable 
one from the fire underwriters’ stand- 
point, the fact remains that the expe- 
rience of the companies, as a whole, in 
Texas has been irregular and expensive. 
In only one of the last five years has the 
loss ratio of the stock companies on fire 
business fallen below 67 per cent. That 
was in 1913, when the loss ratio was 
slightly over 50 per cent; but in the years 
1910, 1911, 1912 and 1914 the loss ratios 
were, respectively, 71.5, 67.3, 96.6 and 
79.1 per cent. If the operation of the 
contingent plan of remunerating agents 
in Texas shall prove successful in ma- 
terially diminishing the loss ratio in that 
State, it will be a strong argument in 
favor of changing to the contingent 
method throughout the country. 





NLESS there is a considerable slump 

this month in security valuations, 

the insurance companies owning bonds 
and stocks as a material proportion of 
their resources will be able, in their com- 
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ing annual statements, to take advantage 
of the much augmented market prices at 
the end of this year, as compared with 
those of last year. The commencement of 
the European war last year was followed 
by such a decline in market prices of secu- 
rities, due mainly to foreign liquidation, 
that it became necessary to close the stock 
exchanges. This year, on the contrary, 
there has been an extensive recovery in 
values, above the prices used in last 
year’s statements, and the insurance com- 
panies will benefit accordingly in their 
surplus funds, if they have retained their 
former holdings or sold them at high 
prices. 





iy interesting and instructive meet- 
ing is booked for to-day and to- 
morrow at the Hotel Astor, New York, 
at the annual gathering of the Associa- 
tion of Life Insurance Presidents. For 
some years past this body has extended 
invitations to all life insurance officials 
to attend the meetings, and much profit 
to all concerned has come therefrom. 
This year the main topic for considera- 
tion and discussion relates to the invest- 
ment side of the business, and a number 
of prominent speakers have been selected 
to present papers on various phases of 
the subject. It is scarcely necessary to 
say that the addresses are of a high order 
and will fully repay a careful hearing. 
[' is gratifying to note that the Insur- 
ance Commissioner of Missi sippi is 
working to secure the repeal of the 
The 
valued policy law in Wisconsin, one of 
the first if not the first in existence, was 
repealed this year. It is evident that 
State officials who give close thought 


valued policy law of that State. 


and attention to the subject of valued 
policy laws are coming to realize more 
and more the disadvantages to the people 
in such laws which far outweigh any 


fancied advantages. 
A DECREASE of about $600,000 is 
noted in the fire loss in Canada in 
November last as compared with the loss 
in the same month last year. The figures 
presented by The Monetary Times are 
$922,980 for November, 1915, which it 
is also pleasing to observe is $336,000 
less than in the month of October last. 
Another gratifying feature is that fatal- 
ities due to fires have shown a consider- 





able decrease this year. 
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Life Underwriters Discuss Value of an 
Educational Advertising Effort 





LOCAL INCIDENTS OF INTEREST 





Changes in Agencies—-News of Companies— 
Other Items 

On December 4 there was held a regular 
meeting and lunch of the Life Underwriters 
Association of Philadelphia. A good deal of 
discussion was had on the educational ad- 
vertising effort so ably exploited at the At- 
lantic City convention two years ago by War- 
ren M. Horner. The local effort in Philadel- 
phia was undertaken by a publicity committee, 
of which Mr. Buser, now an agency manager 
of Equitable Life, was chairman. Mr. Buser 
has put into this local work a great deal of 
effort of the most enthusiastic sort, but with 
rather discouraging results up to the present 
time. An appeal was made to life insurance 
agents generally in the year 1914, and some- 
thing less than one thousand dollars was raised, 
contributed chiefly by general agents and man- 
agers; but as this sum was deemed insufficient 
for conducting a successful campaign of ad- 
vertising, no beginning has yet been made. 
The general apathy on the subject is due to 
the widespread feeling that the canvassing 
agent cannot afford to contribute to such a 
fund, and that any sums sufficient to make a 
strong impression on the public must be so 
large that only the life insurance companies 
can contribute such a sum. So far the Phila- 
delphia effort has not received or asked con- 
tributions from companies. Reference having 
been made to the successful effort in this line 
in St. Louis, it was explained by Arthur S. 
Glaser, formerly of St. Louis and now an 
agency manager of the Equitable in Phila- 
delphia, that a large part of the money used 
for the St. Louis campaign which really did 
good, was contributed by the life insurance 
Mr. Harper of the A¢tna Life, 
now president of the association, has become 
quite a strong advocate of this non-partisan 
advertising, and Mr. Fansler, general agent of 
the Northwestern Mutual, strongly supports it, 
so does Mr. Clegg of the Penn Mutual. But 
in view of the fact that no advertising is 
being done and no additional money has been 
collected during 1915, on motion of Mr. Clegg 
the association decided to bring the matter to 
a definite issue at once by having a fresh can- 
vass made of the life insurance interests in 
Philadelphia, with a view to determine whether 
a sufficient sum could be raised, estimated at 
$5000, for an effective campaign; and if that 
were found impossible then to return the funds 
already in hand to the subscribers and abandon 
the effort. 


companies. 


OTHER BusINEss MATTERS 


The recent death of William M. Scott, gen- 
eral agent of the Provident Life and Trust, 
was formally reported by E. H. Plummer, gen- 
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eral agent of the Berkshire Life, who pre- 
sented, on behalf of the committee, a series of 
resolutions for the minutes of the association, 
reviewing Mr. Scott’s record as a man and as 
a member of the fraternity, which paid a very 
high tribute to this long-time member of the 
association. On motion of Mr. Fansler of the 
Northwestern Mutual a strong endorsement 
was given to “Life Insurance,” the new text 
hook by Dr. Huebner of the Wharton School 
of Finance and Commerce, University of Penn- 
sylvania, which he wrote at the suggestion of 
the National Association of Life Underwriters. 

This book is intended for high schools, col- 
leges and other institutions of learning, as well 
as for agency instruction. Dr. Huebner has 
succeeded in making the book non-partisan in 
character and quite comprehensive. Already 
one university, that of Minnesota, has adopted 
it. The local interest in this book is increased 
by the fact that Dr. Huebner has been a willing 
and instructive speaker at meetings of the 
local association. 

Our mayor-elect, Thomas B. Smith, has made 
a good record in the insurance business, espe- 
cially in the line of liability insurance, as gen- 
eral agent of the National Surety Company, 
his agency now being incorporated as_ the 
Thomas B. Smith Company. He has just an- 
nounced the names of his cabinet, giving a list 
of men of so high grade as to call forth strong 
commendation from the public and the press, 
irrespective of party preference, and this first 
indication of the wisdom of the new mayor 
encourages the expectation of an efficient busi- 
ness administration. Another insurance man, 
Charles T. Marshall, is a member of city 
councils and a well-known insurance broker; 
he goes into the old firm of Hoskins & Howell, 
just now incorporated under the laws of Dela- 
ware, and becomes treasurer of this company. 
Mr. Marshall is a man of such high character 
that a very bright future is predicted for him 
both in business and political life. He is an 
interesting public speaker, an able presiding 
officer, and has a very extensive acquaintance 
high-class people, representing in 
councils one of the richest sections of Phila- 
delphia—the Overbrook suburb. 


among 


Lire AGency MEtHops 

In view of the divergency in methods among 
companies in handling their Philadelphia busi- 
ness the question is raised whether these 
methods cannot be standardized in a manner 
to satisfy high-grade men to enter and remain 
in the business to a greater extent than has 
been done in past years. During the past few 
years the tendency of the New York Life has 
been toward concentration, until most of their 
business here is now concentrated into two 
offices; fifteen years ago they had several times 
as many. The method of the Equitable is 
toward expansion of the multiple agency sys- 
tem. During the past two years several new 
agencies have been started in charge of men 
with a title of agency manager, notwithstand- 
ing the fact that at their principal headquarters 
in the Commercial Trust building they have a 
considerable number of men holding general 
agents’ contracts, each trying to develop an 
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organization independent of other genera] 
agents, but all having offices in the same build- 
ing in close proximity to each other. The 
Mutual Life of New York, on the other hand, 
is more and more concentrating its business jp 
this vicinity into the control of one man, and 
this course has been taken by most of the 
smaller companies. The writer, taking a look 
backward for over thirty years in this field, 
with which he is quite familiar, thinks that the 
best results have been obtained by concentra- 
tion. The objection may be made that such 
men as Bristol of the Northwestern in New 
York and Woods of the Equitable in Pitts- 
burg have made their great success in closed 
territory because they are extraordinary men: 
but it seems very clear that such great suc- 
cess could not have been achieved if they had 
not had closed territory. Charles B. Knight 
has made a very brilliant start in his agency for 
the Union Central in New York city, and his 
friends are predicting that this good beginning 
is a true prophecy of his future, and it js 
known among his friends here that he would 
not have taken that agency except with the 
condition that he would absolutely control the 
territory for a period of years. 


A PossiB_eE SOLUTION 

In this connection it is suggested that per- 
haps Mr. Woods of Pittsburg has found a 
solution of this difficult problem by organizing 
a company in which a considerable number of 
his men are interested, practically as partners; 
and there is no doubt that the enthusiasm of 
many men in Philadelphia would be increased 
to a very marked degree if they could be in- 
terested in the gross local business of the com- 
pany to which they are giving the best years 
of their lives in work, all the fruits of which 
they cannot be sure they personally will re- 
ceive. 

E. E. Rhodes, vice-president of the Mutual 
Benefit Company, has recently described the 
general agents’ position as much like that of 
the “barons of the feudal times, who had great 
responsibilities in their days, whose duty it was 
to watch over and protect those who were 
under them, and to render such services to the 
king as they were fitted to render. The 
barons’ obligations were both to the king and 
to the people.” It is very certain that any 
general agent who has exclusive control of 
territory, who is big enough to handle ex- 
clusive control of territory, can do a great deal 
more to assist an agency force than the mai 
who is in close competition with several neat 
neighbors of the same company. 

There is very great satisfaction among the 
agents of the Prudential over information 
which has just reached Philadelphia of some 
specimen dividends. These are larger tha! 
was generally expected would be paid on the 
old non-participating rates, and are such re 
ductions of annual cost as indicate the sul 
stantial value of mutualization. 

Philadelphia, Dec. 6, 1915. VETERAN. 


—The Standard Fire of Trenton, N. j., and the 
Merchants National Fire of Chicago have made 4 
plication for membership in the Western Insuranc 
Bureau. ' 
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NEW YORK SURVEYS 


Brokers’ Meeting Next Wednesday.—The 
next regular meeting of the Fire Brokers 
Association will be held on Wednesday, De- 
cember 15, at 2 P. M., at the association’s 
rooms, 55 Johns street. 

Insurance Exchange Meeting.—The In- 
surance Exchange held its regular monthly 
meeting yesterday. Apart from routine busi- 
ness it was expected the appeal of the London 
and Lancashire from the decision of the arbi- 
tration committee to refuse consent to the ap- 
pointment of the Safeguard Insurance Com- 
pany to represent the London and Lancashire 
as branch manager on Eighth avenue, would 
be brought up for consideration. 

November Losses.—The November losses 
upon the final footings of adjusted and unad- 
justed losses show about fifty-two per cent 
of the amounts reported for the same month 
twelve months ago. It seems a pretty sure 
statement that in this city the companies will 
turn a good profit for the year, but there are 
wry faces over the experiences in the West 
and South, 


Cotton Warehouse Fires.—Recently there 
have been several offers of reinsurance on 
baled cotton in the Savannah, Ga., yards and 
warehouses, and in some instances the offers 
have been made in excess of the tariff rates. 
This is unusual, but it is understood an office 
which does a large reinsurance business has 
taken advantage of the cotton congestion in 
Savannah to mark up its rates. 


Where Losses Occur.—An official in charge 
of the loss department of an English office says 
the calls are very numerous on Southern cot- 
ton and automobiles everywhere. He says this 
is the season for both classes, and the com- 
panies are having a full share of such losses 
this year. 

Financial Operations.—The finance com- 
mittees of the directors of numerous com- 
panies are already at work overhauling the 
values of investments in stocks in preparation 
for the annual statements. As a rule the in- 
vestments are pretty safe, but it is known the 
views of financiers in estimating of values of 
bonds and stocks vary widely, although they 
are held in check by the valuations given out 
by the Insurance Departments. 


CHICAGO AND THE WEST 


Associations Meet in Peoria.—The meet- 
ings of the Illinois Fire Prevention Associa- 
tion, the State Board and the Field Club, as 
well as the dinner of the Illinois Pond of the 
Blue Goose, which were to be held on De- 
cember 7 at Springfield, Ill., have been trans- 
ferred to the Jefferson Hotel at Peoria on the 
same date. 

The Case of the Chicago Board.—An ap- 
plication was made to file a petition to test the 
legality of the Chicago Board of Underwriters 
before Judge Taylor last week, and was con- 
tinued until December 8. The petition charges 
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that the real and actual purpose of the Chicago 
Board of Underwriters is to fix and control 


premium rates and forms of fire insurance, and . 


to prevent competition among the fire insur- 
ance companies doing business in Cook county. 

Fire Insurance Club Announces Ticket.— 
The administration ticket to be presented at 
the annual election of the Fire Insurance Club 
of Chicago on December 14 is as follows: 
President, C. G. Whipple; vice-president, 
W. E. McCullough; secretary, R. B. Howd; 
treasurer, H. A. Packard; librarian, Lee Le- 
wand. For directors, George S. Valentine, 
John F. Stafford and William Otter. The 
members have not yet announced their ticket, 
but this will probably be done during the com- 
ing week. 

J. J. Purcell Addresses Cleveland Society. 
—-J. J. Purcell, assistant general agent of the 
Western department of the Hartford Fire, ad- 
dressed the members of the Insurance Society 
of Cleveland on Monday evening, December 6, 
his subject being, “The Men in the Trenches.” 
The theme, however, did not refer to actual 
warfare, but referred to the tribulations en- 
countered by the producers in the insurance 
business. 


BOSTON AND VICINITY 

Mutual Insurance Agency, Inc.—The Mu- 
tual Insurance Agency, Inc., is the name of a 
new corporation just formed under the new 
Massachusetts law which now permits the for- 
mation of such a corporation for the transac- 
tion of insurance business only. The incor- 
porators in this instance include men identified 
with the Fitchburg Mutual Fire Insurance 
Company. The officers and directors of the 
corporation are: Lincoln R. Welch, president; 
Charles W. Gallup, treasurer; Brentford J. 
Alley, secretary, and C. Herbert Brown and 
Frederick W. Porter. The company has a 
capital stock of $10,000 (par value $5), each 
of the above-named incorporators subscribing 
for 400 shares. Of the stock, all of which is 
issued, $6000 represents good will; $3,753.30, 
merchandise, equipment and supplies, and 
$246.70 cash. 

Insurance Exchange Meeting. — Shortly 
after the turn of the year the New England 
Insurance Exchange will hold its annual meet- 
ing, and the following have been appointed a 
committee to submit a list of officers for 1916: 
G. T. Forbush, W. F. Rice, C. D. Palmer, F. A. 
Wetherbee and H. B. Sly. 


Another Mutual Organized.—The applica- 
tion of a charter for another mutual fire in- 
surance company has been filed with the Mas- 
sachusetts Insurance Commissioner, the pro- 
posed company to be located in Boston, and to 
be known as the North American Mutual Fire 
Insurance Company. The incorporators are: 
Max X. Goldblatt, president; Meyer L. Levine, 
vice-president, and Isador A. Herman, secre- 
tary. 

Board Meeting.—At Tuesday’s meeting of 
the Boston Board the recommendation of the 
rating committee that a change in the rule as to 
appraisers should be recommitted for re- 
phrasing was taken up. 
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OKLAHOMA BOARD 





Review of Recent Court Decision 
Upholding its Constitutionality 





LAW MAY BE MODIFIED 





Will Ask for Rehearing in Case—Opposition 
Waning 

Application will be made during the week to 
the supreme court of Oklahoma for a rehearing 
in the case in which it recently upheld the con- 
stitutionality of the new insurance board law. 
Pending this rehearing the insurance board has 
agreed to exercise no authority under the law 
until the petition has been heard and finally de- 
termined by the supreme court. The action of 
the court in upholding the law was unanimous. 
One of the principal points urged by the com- 
panies against the constitutionality of the law 
was the claim that the Oklahoma constitution 
provided that the Insurance Commissioner 
should have supervision of the insurance busi- 
ness in the State, whereas the new law vested 
this and added powers in a commission of three, 
of which the Insurance Commissioner was one 
member. 

The decision of the supreme court holds that 
the constitution established an Insurance De- 
partment charged with the execution of all laws 
then in force or thereafter enacted in relation 
to insurance and insurance companies doing 
business in the State. The Insurance Commis- 
sioner was to be the chief officer of the De- 
partment, but the constitution prescribed no 
duties for him, which the court held to be an 
indication on the part of the people to leave to 
the legislature the determination of what du- 
ties should be imposed upon the Commissioner, 
but that the execution of laws was the duty of 
the Insurance Department. 

The court held that the Commissioner was not 
the Department, and the fact that he was desig- 
nated by the law as the chief officer would imply 
permission to add other officers, the Department 
so constituted to be charged with the execution 
of the insurance laws. It was also charged by 
the companies that legislative powers had been 
delegated to the State Insurance Board in viola- 
tion of the principle that it is not within the 
power of the legislature to delegate its legisla- 
tive functions or its exclusive authority to de- 
clare what the law shall be. On this point the 
court held that under the United States Su- 
reme Court decision the legislature had the 
right to make insurance rates, but because of 
the technical complications of the business and 
the vast amount of detailed information re- 
quired, it would be a physical impossibility for 
the legislature, which meets biennially and sits 
for a limited period of time, to make the ne- 
cessary investigations, ascertain the necessary 
facts and prescribe rates that are just and rea- 
sonable and rules and regulations which would 
apply to varying conditions and circumstances 
which should be considered. In consequence 
legislative power which is delegated to a board, 
in connection with proper statutory enactment, 
was held to be legal and justified by precedent 
in the railroad rate and other cases. 


MAY REOPEN CASE 


It is probable that a sub-committee of the 
committee on laws, of the National Board of 
Fire Underwriters, will visit Oklahoma soon to 
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investigate the situation growing out of the en- 
actment of the State Insurance Board law. I 
is argued that most of its provisions exist in 
laws of other States which were not so seriously 
opposed, and any drastic action because of the 
Oklahoma enactment would appear inconsistent 
when similar retaliation had not been resorted 
to elsewhere. There was much feeling at the 
time the law was passed, over the way it was 
foisted upon the companies, and it is possible 
that this had much to do with the antagonism 
of the new law. Its constitutionality having 
been upheld, however, it is possible that the 
companies will end their fight with the appli- 
cation for a rehearing, which is now before the 
supreme court. 


Federation Membership Campaign 


New York State is humming with federation 
activities. A campaign for 5000 members by 
January 1 is being pushed to the limit in every 
part of the State. The campaign is in the im- 
mediate charge of the directors in their various 
districts. In the cities the directors are sur- 
rounding themselves with a committee of the 
agents representing the different branches of 
insurance; and this committee is making a per- 
sonal call on every insurance office and solicit- 
ing not only the principals but the clerks and 
stenographers; in fact, every one who is draw- 
ing a compensation from the insurance business, 


Commissioners in Convention 


The adjourned meeting of the National Con- 
vention of Insurance Commissioners began on 
Tuesday of this week at the Hotel Astor, New 
York. The principal business in hand was the 
discussion of the question of reserves other 
than life. The solution of the casualty reserve 
problem is given elsewhere. As for the problem 
of fire reserves, Superintendent Nesbit of the 
District of Columbia offered the following reso- 
lution, which was referred to the committee on 
reserves other than life: 

Be it resolved, That the committee on re- 
serves other than life be requested to investi- 
gate the matter of fire reserves, especially with 
regard to the changing the basis of reserve from 
a percentage of the premium collected to a per- 
centage of the risk assumed, and with regard to 
a conflagration reserve. 

The committee on assets decided to reaffirm 
the Burlington rule as applying to special de- 
posits, which means that there will be no re- 
lief this year for the companies having special 
deposits. 

Commissioner Potts of Illinois fathered a reso- 
lution for the appointment of a committee to 
consider the question of social insurance, which 
was adopted. 


Change in Security Fire 

Judge James W. Bollinger has been elected 
president of the Security Fire Insurance Com- 
pany of Davenport. He succeeds the late S. F. 
Gilman, who had served in that capacity for 
thirty-two vears when death occurred. Judge 
Bollinger was advanced from vice-president and 
Rudolph Rohlfs was elected to the vice-presi- 
dency thus vacated. R. J. Clausen was elected 
on the directorate. 

—Secretary Henry II. Putnam, of the National 
Association of Insurance Agents, is at the hotel Wood. 
stock, New York city, this week until Thursday, De- 
cember 9. Secretary Putnam will attend some of the 
sessions of the Insurance Commissioners and also will 
confer with some of the company officers. 
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AMERICAN UNION FIRE 
New York Court of Appeals Renders 
Decision on Commissioners’ Title 


PROPERTY OF NEW YORK AFFECTED 





Court Holds That Foreign Commissioners’ 
Authority in Insolvent Foreign Company 
Extends to Other States 


In the case of Charles W. Martin against the 
American Union Fire Insurance Company of 
Philadelphia, the Court of Appeals of New York 
State last week decided that a foreign Insur- 
ance Commissioner having title to the property 
of an insolvent insurance company in his own 
State, also has title to that company’s property 
in New York State. The court’s decision af- 
firms the opinion handed down by the Appellate 
Division of the Supreme Court, which submitted 
the following points: 


1. Did a right of action to recover return premiums 
accrue to policyholders of the American Union Fire 
Insurance Company by reason of its insolvency and 
the proceedings against it in the Court of Common 
Pleas, Dauphin county, Pennsylvania, and if so, when? 

2. Did a dissolution of the American Union Fire 
Insurance Company on March 27, 1913, by reason of 
the entry that day of a certified copy of the order of 
March 26, 1913, made by the ourt of Common 
Pleas of Dauphin county, Pennsylvania, make it im- 
possible thereafter for New York creditors of the 
American Union Fire Insurance Company to com- 
mence and maintain actions against the American 
Union Fire Insurance Company in the courts of the 
State of New York for the purpose of pursuing their 
remedies by attachment against property of said Ameri- 
can Union Fire Insurance Company found within the 
jurisdiction of the State of New York? 

3. In view of the order made and entered in the 
Supreme Court, county of New York, April 12, 1913, 
has Charles Johnson, Commissioner of Insurance of 
the State of Pennsylvania, any standing to make the 
motion granted by the order appealed from? 

4. Is the debt due from the Warsaw Fire Insurance 
Company to the American Union Fire Insurance Com- 
pany property subject to attachment in New York 
State in an action of contract against the American 
Union Fire Insurance Company as a foreign corpora- 
tion? 

5. Should the court have granted the motion herein 
to have the service of the summons and the order of 
publication and the warrant of attachment herein de- 
clared null and void and vacated? 

COURT’S REVIEW OF CASE 

The court says, in concluding the review of 
the case: 

Prior to the dissolution of the American Union Fire 
Insurance Company there was due and owing from it 
to the Warsaw Fire Insurance Company for premiums 
upon the business reinsured by said Warsaw Company 
a balance of upwards of $60,000, 

As a result of the dissolution of the American 
Union Fire Insurance Company all the policies of fire 
insurance issued by said company which were thereto- 
fore in effect were canceled by operation of law, and 
under and pursuant to said agreement with said War- 
saw Company a large sum of money became due from 
said Warsaw Company to the Commissioner of Insur- 
ance of Pennsylvania for return premiums upon poli- 
cies reinsured by the Warsaw Company, making the 
Warsaw Company the debtor of the American Union 
lire Insurance Company in a substantial amount. 

Subsequent to March 27 the plaintiff in this action 
obtained from a large number of persons holding in- 
surance policies written by said American Union Fire 
Insurance Company an assignment of their several 
claims for return premiums on the policies so canceled 
by the American Union Fire Insurance Company’s 
dissolution. The total amount of the claims so as- 
signed to the plaintiff in this action is $2,782.24. 

This action was commenced April 1, 1913, and on 
April 5, 1913, a warrant of attachment was obtained 
in the action and a levy was made thereunder on the 
indebtedness due from the Warsaw Company to said 
Commissioner of Insurance. On April 12, 1913, the 
New York Superintendent of Insurance was, on his 
application, appointed liquidator of the American 
Union Company under section 63 of the insurance law 
of this State. 

On November 7, 1914, the Commissioner of Insur- 
ance of Pennsylvania appeared specially in this action 
to have the service of the summons, attachment and 
levy, and all other proceedings in this action, set aside 
and declared null and void. The motion was granted 
at the Special Term, and on appeal therefrom to the 
Appellate Division the order was unanimously affirmed. 
It is from such order of affirmance that the appeal is 


taken to this court. 


Thu rsday 


The ruling of the Court of Appeals is as follows: 

A fire insurance company of a foreign State, with 
assets and creditors in this State, became insolvent 
and the Insurance Commissioner of that State took 
possession of its affairs under a statute which pro- 
vided that upon entry of the order of insolvency and 
dissolution he should be vested with title to all of its 
property for the purposes of liquidation. Subsequently 
to the entry of the order a local creditor obtained an 
attachment against its property here, and the Insur- 
ance Commissioner made a motion to set aside the ser. 
vice of the summons and the warrant of attachment, 
It was held that an order to that effect should he 
granted; that under the rule of comity the title of the 
Insurance Commissioner of the foreign State extended 
to the company’s property in this State. 


Iowa National Fire Insurance Company 

The first official announcement has been made 
of the organization of the Iowa National Fire 
Insurance Company, the new million-dollar Deg 
Moines fire company. The work of incorpor- 
ating has been completed and the papers will be 
filed within a few days. 

John L. Bleakly, former State auditor, ig 
president of the Iowa National; Frank L. Miner, 
president of the Bankers Accident Insurance 
Company of Des Moines, vice-president; Frank 
P. Flynn, vice-president of the Peoples Savings 
Bank of Des Moines, secretary and treasurer. 

The company will have a capital stock of 
$500,000 and surplus of the same amount. Fifty 
capitalists from various parts of Iowa have gub- 
scribed for $100,000 in stock, and more will be 
placed on sale as soon as the papers are filed. 
S. A. Court, secretary of the Iowa State Live 
Stock Insurance Company of Des Moines, has 
been active in the work of organization. He 
states, however, that he will continue to devoie 
his time to the live stock company and will not 
be an officer in the new company. The list of 
stockholders includes some of the best known 
bankers in Icwa, among them Carl Kuehnle of 
Denison, who is a candidate for governor. on 
the Republican ticket. 


Adjusters’ Loss Report 

The National Board of Fire Underwriters has 
sent out to adjusters of fire losses a new form 
of adjusters’ loss report, which is suggested for 
use instead of the loss report cards now in 
vogue. 

This new form covers, in a condensed manner, 
the name and location of company, company’s 
claim number, classification numbers, location 
of agency, time of fire, name of assured, loca- 
tion of risk, occupancy, construction, cause of 
fire, facts about origin of fire, fire protection, 
the inquiry ‘‘Were loss and claim satisfactory?” 
with a request for details if not, and space for 
remarks concerning the fire and the insured’s 
previous business, residence, fires and business 
troubles; whether the latter removed after ad- 
justment, and whether or not the adjuster rec- 
ommends continuance of insurance. There is 
also space for additional information concerning 
the companies involved, value of property cov- 
ered and columns covering sound value, whole 
loss, whole insurance and amounts paid for 
various items. 


Commercial Nationa! Fire of Chicago 

Much interest has been taken in the details 
of the profit-sharing plan under which the Com- 
mercial National Fire of Chicago is to operate. 
It provides that policies issued on the profit- 
participating plan shall be placed in a separate 
class with a separate accounting. The comapny 
retains twenty-five per cent of the premiums in 
this class to defray all charges and experses 
other than losses, adjustments, legal expenses 
and State licenses and fees. At the end of each 
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year fifty per cent of the profit on earned pre- 
miums for a year in the class is to be trans- 
ferred to a policyholders’ surplus account. From 
this the company shall pay to the assured under 
each policy such proportion of the policyholders’ 
surplus as the earned premium on his policy 
pears to the earned premiums on all policies in 
the class. In case of cancellation by the assured, 
or the lapsing of the policy before the end of 
the fiscal year, that proportion of the surplus 
reverts to the company. Should any deficit 
arise from the business in this class, it is to 
be borne by the company out of the general sur- 
plus, and is not to become a charge against the 
policyholders. 


Fire Insurance Agency Rules Issued 
The conference committee of The Union and 
The Bureau has sent out notices to the com- 
panies regarding the new agency rules. In con- 
nection with bank agencies a statement is re- 
quired from the agent as to whether the com- 
mission goes to the individual or to the bank 
as a corporation. The following have been ap- 
pointed as the executive committee of the West- 
ern Hail Association: W. H. Sage, German- 
American; C. A. Ludlum, Home of New York; 
George H. Bell, National of Hartford; Charles 
E. Sheldon, American of Newark; Walter D. 
Williams, Security of New Haven; W. H. Lin- 
inger, Springfield Fire and Marine, and W. A. 
Gordon, Mid-West Fire. The executive com- 
mittee is to act also as the relief committee. 
The method of settlement of premiums for next 
season will be the same as heretofore, notes be- 
ing accepted without interest. It had been 
urged that interest should be charged, but the 
desired agreement could not be secured on this 
point. 





Hail Companies Hard Hit in Oklahoma 


State Insurance Commissioner A. L. Welch of 
Oklahoma igs authority for the information that 
but one domestic mutual hail insurance com- 
pany will be operating in Oklahoma next year. 
There will be no diminuation in the number of* 
old line hail companies operating, the Com- 
missioner is informed. One old line company 
last year sustained losses ag the result of hail 
damage to growing crops in Oklahoma, that ag- 
gregated three times the amount of premiums 
collected by it in the State. 


Dayton (Ohio) Fire Agents Organized 
At a recent meeting held, Dayton (Ohio) fire 
insurance agencies decided to form an organi- 
ation, every office in the city except one being 
represented. For several years the business has 
been badly disorganized in Dayton, but several 
efforts have been made by Cincinnati fire in- 
surance men to effect an organization, and in- 
dications are that the effort is now a success. 
E. J. Bundenthal was appointed chairman of a 
committee to draft a constitution and by-laws 
for the new organization. 


New Jersey Stocks 
Insurance stocks as quoted by Clarence Hod- 
Son & Co., brokers, of Newark, as of Decem- 
ber 2, were as follows: 
(Quoted per $100 
of Par.) 


A Bid. Ask. 
cuerican. Rhkaitydude note woes (par $5) 510 
nn Casualty..... (par $10) 190 “220 
BUMMER oy os sc voc ea 5 (par $25) 128 160 
newark Fire ieearpcny eta eine (par $5) 250 Aes 
N RR aes (par $50) 450 480 
fed Brunswick Fire..... . (par $25) 168 ne aae 
pr Jersey Fire.......... (par $25) 90 104 
tudential Life... 2121017! (par $50) 910 ead 
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WANT FLAT COMMISSIONS 


New Hampshire Agents Oppose 
Contingent Plan 


E. C. ROTH DELIVERS ADDRESS 





Speaks for First Time in His Official Capacity 
—Part of His Remarks 


At the recent annual meeting of the New 
Hampshire Insurance Agents Association a 
resolution was adopted favoring the flat com- 
mission basis for remunerating agents. Presi- 
dent E. C. Roth, of the National Association, 
was present and delivered his first address. 

The following officers were elected: President, 
Louis C. Merrill; vice-presidents, George N. 
Kent, F. M. Sise, D. W. Baker; secretary and 
treasurer, A. N. Bunton; executive committee, 
R. N. Elwell, F. L. Kendall, C. M. Edgerly, A. L. 
Keyes, T. E. Prescott. 

President Roth said, in part: 


The signs of the times point to prosperity as great, 
if not more so than the nation has ever enjoyed. It as 
yet only a promise, but if judged by the past year’s 
development in industry and commerce when mills all 
over the land that have been wholly or in a semi- 
condition of idleness are now running full blast, it 
would seem that the near future is rich in the promise 
of prosperity. 

The signs of the times point unmistakably to the 
fact that insurance interests are at last becoming wise 
to their own welfare and prosperity, as judged during 
the past year’s development of a get-together feeling 
that had been wholly lacking, to the great detriment of 
the business and without which our share of the pros- 
perity promised cannot be realized to the fullest. Sa 
we all, ‘Come on; we are ready and awaiting and all 
that lies before will find welcome from us.’ 


SEEK CO-OPERATION 


Our executive committee’s report to the Minneapo- 
lis convention last year expressed the hope that the 
companies would see their way to join us in mutual 
service toward trying to solve problems that seemed to 
require co-operant forces, and we were truly glad to 
hear Manager Charles FE. Sheldon, in his very able 
address to the Indianapolis convention this year, refer 
to the report in part. As a result of his efforts a 
committee is to be appointed by the Western Insurance 
Bureau for conference with our association when 
deemed advisable, and if so, my hope is that the Na- 
tional Board will soon follow this lead. 

The signs of the times show clearly that agents are 
beginning to realize that the days of the Nineteenth 
Century competition are past and that price is a 
secondary consideration where expert knowledge and 
service are considered. 


ASSOCIATION ACCOMPLISHMENT 

The great work our organization hz . undertaken to 
educate our members so that all will be in a position 
to help vindicate the agency system and themselves by 
the services they are thus able to give and under- 
stand is of the utmost importance, not only to the 
agents and companies, but the public as well. A 
single uninformed agent hurts not only himself, but 
the whole system of insurance, which to-day requires 
expert knowledge of a high order. Not only must an 
agent have intelligent appreciation of the needs of 
his client, but he must also be an expert advisor of the 
insured and able to give suggestions on construction, 
fire appliances, schedule rating and legal advice on 
contracts and adjustme nt of loss claims, etc., and in 
performing all of these services and others an agent 
not only earns his commissions, but vindicates him- 
self and the agency system. 


J. J. Boland Gets Columbian National 

James J. Boland, of Scranton, Pa., the new 
Eastern manager of the Columbian National 
Fire of Detroit, Mich., was graduated from Man- 
hattan College, New York. He commenced his 
insurance career in an agency established by his 
father, C. G. Poland, president of the C. G. Bo- 
land Company. Meeting success, he became 
vice-president of this agency, which has been 
in successful cperation since it was established 
in 1882 by Mr. Boland’s father, through whom 
a general agency department had been oper- 
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ating inactively until James J. Boland took over 
and engaged actively in general agency develop- 
ment. The experience obtained in this business 
will be very beneficial to him in his new ca- 
pacity for the Columbian National. 

Mr. Boland now represents, as general agent, 
the following companies: City of New York, 
Hamburg-Bremen Fire, New York Plate Glass 
and the National Surety Company. He has a 
large and active corps of experienced agents 
in the States which his department covers who 
have already established unusually harmonious 
relations with him. A large measure of success 
is predicted for him in his new position. The 
Columbian National Fire now has a capital and 
surplus of $1,250,000. 

Mr. Boland is rapidly making some very ex- 
cellent agency connections, having recently 
planted with the following: Harry W. Beard, 
Reading, Pa.; L. H. Kleckner & Co., Allentown, 
Pa.; Barnesboro Insurance Exchange, Barnes- 
boro, Pa.; Waltz & Dailey, Hastings, Pa.; Ment- 
zer & McKenna, Monessen, Pa.; C. Yonelunas, 
Pittston, Pa.: A. V. Kozak, Wilkes-Barre, Pa.; 
C. A. Butterworth, New Brunswick, N. J.; Wal- 
ter F. Errickson, Newark, N. J.; Albert A. 
Bender, Elizabeth, N. J. 

Mr. Allen, formerly with the First National 
Fire, is on Mr. Boland’s staff as examiner. E. 
C. DeWolfe, formerly with the New Jersey Fire 
as special agent, is also with Mr. Boland. R. G. 
Oellers, Jr., has become superintendent of agen- 
cies for the Eastern department. He was for- 
merly a special agent in Eastern Pennsylvania 
and New Jersey. Paul C. Betts is manager of 
this agency’s surety department, he having for- 
merly been with the National Surety Company 
at its home office. 


Fire Underwriters of St. Louis 

The Fire Underwriters Association of St. 
Louis has completed its organization and will 
become operative January 3, 1916. The organi- 
zation was partly formed early in the summer, 
but has been awaiting a legal opinion on the 
question of whether or not its constitution and 
by-laws were in accord with the anti-trust laws 
of Missouri. An affirmative opinion has just 
been received. The officers are W. D. Hemen- 
way, president; F. H. Kreismann, vice-presi- 
dent; C. J. Kehoe, treasurer; F. C. Case, secre- 
tary; F. E. Fowler, Sam D. Capen, F. Churchill 
Whittemore, J. L. Schiele, C. L. Crane, George 
D. Markham, Carl Lawton and Joseph Stamfer. 
Nearly all agents in the city are expected to 
become members. The agents have been with- 
out an organization since July, 1913, when the 
old association was disbanded. At that time the 
insurance companies had suspended business in 
the State owing to adverse laws. 


Philadelphia Quotations 
The following quotations of insurance stocks 
are reported by Bioren & Co., bankers, of Phila- 
delphia, as of December 3: 


Last 
Par Sale. Date. 
Alliance... ......++++++: 10 18% Nov. 22,1915 
American Fire ne ne 914% Feb. 4,1914 
American U nion. Pk ts 25 24 Mar. 5, 1913 
Came Pee i ccccenes, ee 125 Mar. 5, 1913 
Delaware.... 10 17 May 15, 1912 
Fire Association of Phila. . 50 = 33134 Nov. 17,1915 
ij. 2 eae 20 50 Nov. 18, 1912 
Cee OO, ow ce ceew en’ 100 §=225 June 24,1914 


Ins. Co. of North America 10 244% Nov. 27,1915 
Ins. Co. of Stateof Penna. 100 91 June 23,1915 


Lumbermens............ 25 99% Oct. 6,1915 
RNS ha 9. 46.4.0 ¢e-o mes 25 60 Nov. 17,1915 
I iis occa cnacces 100 400% Oct. 20,1915 
Peoples National ........ 25 14% Nov. 17,1915 
Me civvcnncecexars 50 50% Sept. 15,1915 
United Firemens......... 10 11 July. 14, 1915 
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EAGLE FIRE’S PLAN 





Will Engage in Treaty Reinsurance 
Business on Basis of Foreign 
Companies 


W. C. SCHEIDE & CO. APPOINTED AGENTS 





Company Will Make Financial Readjustments 
Necessary—Licensed in Many States 


The Eagle Fire of Newark has completed its 
plans and arrangements for engaging in the 
treaty reinsurance business, which has hereto- 
fore been mostly conducted by foreign compa- 
nies, and has obtained or applied for licenses 
in all States where this is necessary. Steps are 
being taken to increase the capital and surplus 
of the company, so that the Eagle soon will 
take its place in the ranks of the millionaire in- 
stitutions. The present assets and surplus of 
the Eagle afford ample security for all its im- 
mediate business undertakings, but behind the 
Zagle there is also a group of companies which 
will participate in its business, each company 
receiving a fixed share, and the financial re- 
sources of these ‘‘retrocession’’ companies con- 
tribute toward the security of the Eagle’s trea- 
ties, and, it is claimed, make them stronger 
than the treaties offered by some of the foreign 
companies which operate extensively in this 
country, but which keep only a limited part 
of their assets here. 

The officers and directors of the Eagle, after 
carefully canvassing the sentiment of many 
prominent underwriters, are confident that the 
American companies will generally favor and 
support an American reinsurance company. 

The company has appointed William C. 
Scheide & Co. as its general agents for the 
United States, and all business will be trans- 
acted through their office in Hartford. William 
C. Scheide & Co. are an old-established firm, 
having a reputation for conservative and reli- 
able business methods; and it is safe to pre- 
dict that under their management the business 
of the Eagle will be developed energetically, 
but with such careful regard for the principles 
of underwriting as has marked their manage- 
ment of the Balkan National and other compa- 
nies. The Eagle and the Balkan National will 
now be affiliated through a common representa- 
tive, which arrangement will give material ad- 
vantages to both companies, and make them a 
strong factor in the field of reinsurance. 


United States Managers of the Svea 

J. M. Wennstrom and Benjamin R. Mowry have 
been made United States managers of the Svea 
Fire and Life of Gothenburg. Mr. Wennstrom 
is now at the home office, but is expected to 
return to this country after the holidays. Mr. 
Mowry has been acting manager since the death 
of the late Morris L. Duncan. 


Stuyvesant-Lumber Merger Proposed 

The stockhoiders of the Stuyvesant Insurance 
Company of New York and those of the Lumber 
Insurance Company of New York will meet in 
the near future to decide upon a _ proposed 
agreement for the merger and consolidation of 
the two companies. It is proposed to have an 
organization with $700,000 capital under the 
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name of the Stuyvesant Insurance Company. 
The Lumber reinsured its risks in the Western 
of Toronto in 1914 and has written no business 
since then. 


Union Mutual Hail to Quit 


Because of extraordinarily heavy losses suf- 
fered during the last season, the Union Mutual 
Hail Insurance Company of Enid, Okla., will 
cease business January 1, according to an an- 
nouncement from the Oklahoma insurance de- 
partment. The Reliable of Oklahoma City then 
will be the only domestic hail company oper- 
ating in the State. 

The Union Mutual operated in the west and 
north parts of the State. J. E. Smith and H. A. 
Dillon of Enid are its prifcipal directors. 


Confer on Kentucky Code 

A conference was held in Louisville this week 
between the commission appointed by the Gov- 
ernor to revise the fire insurance laws of the 
State and the representatives of the insurance 
companies. The latter were: David Rumsey 
of the Continental; C. H. Coffin, Niagara; S. Y. 
Tupper, Queen; A. G. Dugan, Hartford, and 
O. B. Ryon of the National Board. The com- 
mission must report to the legislature in Janu- 
ary, and the general outlines of its recom- 
mendation were considered. 


Automobile Increases its Capital 
The directors of the Automobile of Hartford 
have voted to increase the capital stock from 
$500,000 to $1,000,000. The stock will be issued 
at 200 per cent, $500,000 being added to capital 
and $500,000 ‘o surplus. 


Agency Changes 

—The German-American of New York has ap- 
pointed L. G. Farmer as State agent for North Dakota, 
with headquarters at Fargo. 

—S. C. Henderson has been made special agent of 
the New Hampshire Fire for Nebraska and South 
Dakota, with headquarters at Omaha, succeeding T. 
M. Averill, who has resigned. 

—Eugene H. Marion, who has been State agent in 
Michigan for the Insurance Company of North 
America of Philadelphia, has resigned to go in the 
local agency business in Detroit. 


Fire Notes 


—The Columbia Fire of Dayton has applied for ad- 
mission to the Western Insurance Bureau. 

—Frederick J. Groehl, formerly deputy assistant 
district attorney of New York city, has been appointed 
by Governor Whitman of New York to investigate 
charges made against the State Banking Department. 

—The American Warehousemens Association has re- 
jected the report of a special committee recommending 
the organization of a mutual fire insurance company 
in connection with the business. A committee has 
been appointed to investigate an iner-insurance plan. 

—The Garage Underwriters is being organized on 
the inter-insurance plan by M. J. Dorsey, attorney-in- 
fact for the Indemnity Exchange. It proposes to write 
brick, stone and concrete garage buildings and their 
machinery and fixtures; no insurance to be written on 
automobiles. 

—John S. Farley, for many years head of the fire 
insurance firm of John S. Farley & Son, in Cincinnati, 
died a few days ago at the age of eighty. Before 
forming his own firm, Mr. Farley was connected with 
the old Cincinnati Fire Insurance Company for nearly 
thirty-five years. Four sons and two daughters sur- 
vive him, one of the sons—Joseph—being the active 
member of the Farley insurance firm. 
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NEW YORK LIFE CHANGES 


Alters Long-Term Endowment Policies 


The New York Life has notified all its agents 
that hereafter all endowment policies running 
thirty years or longer will be issued on the ac- 
celerative endowment plan, with all the benefits 
and conditions contained in that form. The 
rule applies to all applications for thirty, thirty- 
five, forty years and longer term endowments: 


The form of policy hereafter to be issued on 
all aplications for thirty, thirty-five and forty- 
year endowments will be precisely the same as 
the new accelerative endowment form and will 
be issued: (a) With three-year guarantees; two- 
year suicide clause; incontestability after two 
years. (b) With double indemnity and disability 
benefits, where the rating of the risk and the 
occupation permit such benefits. (c) With the 
accelerative endowment option. 

The regular accelerative endowment applica- 
tion form is to be used for these long-term en- 
dowments with period of thirty years or more. 
The premium rates contained in the rate book 
for thirty-year, thirty-five-year and forty-year 
endowments continue to apply. 

For applicants who are not eligible for dis- 
ability benefits, a new form of policy will be used 
containing the accelerative endowment feature, 
and in every respect following the accelerative 
form, except that it will not contain disability 
and double indemnity benefits. The premium 
rates for thirty, thirty-five and forty-year en- 
dowments are those contained in the rate book 
headed ‘Without Disability.’’ 

In sub-standard cases thirty, thirty-five and 
forty-year endowments will not be issued with 
an advance in age, but with an extra premium 
slightly less than the extra premium which 
would have been charged if the age had been ad- 
vanced, thus following the treatment applied to 
sub-standard cases under the new accelerative 
endowment form. 

This change with regard to thirty-year and 
longer-term endowments is made to bring all 
long-term endowment policies to the latest form 
with all the advantages and conditions of the 
accelerative endowment plan. 


Life Insurance in Switzerland 


The Swiss Government has until recently re- 
quired a foreign life company to deposit a vari- 
able sum ag a partial guarantee to Swiss policy- 
holders; but in October last the Federal Coun- 
cil decided that a fixed deposit of 100,000 francs 
should be required of every foreign life com- 
pany and an additional deposit of a sum equal 
to the mathematical reserves of the sums as- 
sured. Foreign securities will be accepted as 
regards the reserves of policies issued up to the 
end of 1914. Swiss securities will have to be 
deposited as regards the reserves of all sub- 
sequent policies. The statistics given by 
L’Argus show that foreign companies had life 
assurances in force in Switzerland on December 
31, 1918, amounting to 712,664,564 francs, more 
than half of which was in German companies. 


The Medical Referee System 


Dr. Charles Theodore Cutting, director of the 
Pacific Coast Service Bureau of San Francisco, 
Cal., recently published a paper on the medical 
referee system as a means of augmenting ¢f 
ficiency of the medical department of life insur- 
ance companies., He points out that the work 
of the medical examiners by the application of 
the referee system’ would mean large sav ngs to 
life companies because of the saving, first, of 
a good deal of detail expense at the home office 
and, second, by favorable mortality, due to a 
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corps of well-chosen examiners who would be 
known to the medical referee. 

The medical referee can be said to be a local- 
jzed medium for responsibility; the central sta- 
tion in his district for the receipt and delivery 
of messages; a clearing house, as it were, form- 
ing a subdivision of the home office medical de- 
partment, enabling them to much more ef- 
ficiently control the different territories, saving 
time and money in expediting the handling of 
business. 

If the medical referee has had some home of- 
fice experienze he is better able to give the re- 
quired servic. At the very least he shouuld 
spend a month with the medical director and 
then keep closely in touch with him. 

The ideals and requirements of the company 
he represenis should be thoroughly absorbed 
and his usefulness will be great or small, in ac- 
cordance with the manner in which he carries 
out the home office principles of risk selection. 
With the ever-increasing growth of the life in- 
surance business, the medical referee must 
eventually become an absolute necessity in the 
eyes of Dr. Cutting. 


Equitable Life Election 

The annual election of directors of the Equita- 
ble Life Assurance Society of New York last 
week resulted in the re-election of Tom Ran- 
dolph, Frank S. Witherbee, Ludwig Nissen, John 
D. Kernan, Arthur H. Lowe, William E. Paine, 
Joy Morton, C. B. Alexander, Charles D. Nor- 
ton, Edward De V. Morrell, William Skinner, 
and Gage F. Tarbell, for a four-year term. The 
only new addition to the directorate was Henry 
Morgenthau, ambassador to Turky. 

The selections for a term of one year and to 
fill vacancies were Richard C. Maclaurin, Evan 
S. Pillsbury, Victor J. Dowling, and Sir B. E. 
Walker. Frank E. Matteson was elected for 
two years and Frederick Strauss for three years, 
both to fill vacancies. The election was car- 
ried out under the usual procedure of electing 
forty-eight per cent of the directors by votes 
of stockholders and fifty-two per cent by votes 
of policyholders. 


New York Life Men Meet 


The central department of the New York Life 
made a special effort for business between Octo- 
ber 1 and November 23, in honor of Walker Buck- 
her, second vice-president of the company. Su- 
pervisor Whitney made an allotment of busi- 
hess, according to class, all agents who filled 
their allotment being entitled to attend the 
rally and dinner in Chicago November 24. The 
central branch in Chicago wrote $1,689,940, the 
Stock Exchange branch $1,054,554, and the In- 
surance Exchange branch $515,000, while the re- 
mainder of the territory in the central depart- 
ment produced $1,894,619. The department 
shows an increase of $6,921,223 over the same 
period of last year. Supervisor Whitney pre- 
Sided at the luncheon, which was held at the 
Blackstone, and the principal address was made 
by Vice-President Buckner, who held a meeting 
afterwards with the agency directors. 


Iowa Company to Change Its Name 

The Fidelity Life of Sioux City, Ia., has voted 
to change its r.ame to the National Fidelity Life 
Insurance Company, following the protest of the 
Fidelity Mutual Life Insurance Company of 
Philadelphia. 
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New York Life Adopts New Regulations 
Regarding Delivery of Policies 


SETTLEMENTS MUST BE PROMPT 


Only One Month Allowed—Notes Will Not Be 
Accepted—Cancellation Charges 


Stringent rules which became effective Decem- 
ber 1 as regards delivery and settlement of 
policies have been enacted by the New. York 
Life. Agents are required to deliver all poli- 
cies and settle for them within a month from 
the date the policies were billed to the agent, 
or they must return the policies to the branch 
office for cancellation. If returned policies are 
delivered after one month from the original 
date, a satisfactory medical certificate must be 
secured. Notes in payment of premiums will 
not be accepted, and where note settlements are 
made the agents must remit the net premium 
within two months from the date of billing the 
policy. 

In submitting a policy to a prospect, life in- 
surance agents frequently get several other poli- 
cies for larger amounts or different forms, in the 
hope of substituting these or placing two or 
more. As some agents have abused this privi- 
lege, the company has decided that if more than 
one optional policy is called for a cancella- 
tion fee of $1 will be charged for each optional 
policy canceled after the first, whether any in- 
surance is delivered or not, and in addition to 
the regular medical fee called for if no insur- 
ance is delivered. The New York Life pro- 
vides sample policies at average ages. Since 
the sample policies filled out for specified 
amounts and ages cost the company just as 
much ag actual policies, it will hereafter fur- 
nish them only on payment of fifty cents each 
by the agent to cover the cost. 


Panama-Pacific Club Dissolved 


The Panama-Pacific Club will be discontinued 
and will disband in accordance with action taken 
at a recent meeting of the executive commit- 
tee, at which Warren R. Porter, president of 
the club, was chairman. The club was organized 
to assist in the work of the World’s Insurance 
Congress Commission of the Panama-Pacific In- 
ternational Exposition and had headquarters in 
the Insurance Exchange Building. Many gather- 
ings of local underwriters were held at the club. 
Another meeting will be held on December 10 
to discuss the question of disposing of the sur- 
plus funds. 


Prudential Policyholders’ Meeting 


Of the 4,000,000 policyholders of the Pruden- 
tial Insurance Company of Newark legally en- 
titled to vote for directors under the mutualiza- 
tion of the company, only approximately 222,000 
cast their ballots at the first annual election, 
held on Monday. Voting was by proxy except 
in the case of the officers of the company, all 
of whom voted personally. 

The directors selected were: Theodore C. E. 
Blanchard, Edward Kanouse, Forrest F. Dryden, 
William T. Carter, Anthony R. Kuser, Wilbur S. 
Johnson, Richard V. Lindabury, John K. Gore, 
William J. Magie, Bennet Van Syckel, Gilbert 
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Collins, Edward Gray, Edward D. Duffield, 
James S. Al2xander and Howard Bayne. 

Under the law Senator Austen Colgate, trus- 
tee for the stockholders, will vote for the direc- 
tors selected when the annual stockholders’ 
meeting is held January 10. He holds approxi- 
mately ninety-five per cent of the stock and will 
vote it in accordance with the preference ex- 
pressed by the policyholders. The remaining 
five per cent is held by stockholders who have 
declined to enter the mutualization plans. 

President Dryden presided and Willard I. 
Hamilton, secretary of the company, recorded 
the proceedings. The polls were open for one 
hour. 

Under the war tax provision, a ten-cent stamp 
had to be placed on each proxy voted, and the 
cost was abeut $22,200. 


Milwaukee Life Underwriters Organized 
The Milwaukee Association of Life Under- 
writers was organized December 1 at a meet- 
ing at the Pfister hotel, Milwaukee, at which 
time the following officers were elected: Bruce 
Whitney, Mutual Life, president; I. J. Dahle, 
Equitable Life, first vice-president; W. K. 
Murphy, Northwestern, second vice-president; 
G. T. Vermillion, Penn Mutual, secretary; P. H. 
Gordon, Travelers, treasurer. The association 
starts off with something over forty members, 
and will affiliate with the National Association 
of Life Underwriters of the United States. 


Equitable Uplift Club 

Last week the Equitable Uplift Club, which 
comprises the Massachusetts representatives of 
the Equitable Life of New York, held its last 
meeting for this year in the Copley Plaza, Vice- 
President Johnson and Superintendent Johnson 
from the home office, with William C. Johnson, 
the new Inspector of Agencies for New England, 
being the guests of honor and the principal 
speakers. 


Would Insure City Employees 

The city administration of Little Rock, Ark., 
is considering a plan for carrying group insur- 
ance on the members of the fire and police de- 
partments. Mayor C. E. Taylor and members 
of the council committee have under considera- 
tion a numer of propositions from various 
companies. There are about a hundred men 
that would Le affected, and the purpose is to 
carry life, accident and health insurance on all 
of, them. 


Merger of Kentucky Companies Delayed 

The application for a receiver for the Central 
Life of Lexington, which has agreed to a merger 
with the Iroquois Life of Louisville, was re- 
cently denied by the court. An appeal has beer 
taken to a higher court, however, and the com- 
pletion of the merger has again been delayed, 
and just what course will be pursued by the com- 
panies has not been decided. 


Commissioners’ Committees Meet 
At the midwinter meeting of the National 
Convention of Insurance Commissioners, which 
began on Tuesday of this week, interest largely 
centered about the interpretation of the re- 
serve laws as applying to liability and compen- 
sation companies, the Burlington rule, affect- 
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ing special deposits, and the application of fra- 
ternals for a change in the basis of valuing 
interest on investment. 

Two committees met on Monday for the dis- 
cussion of the special deposit question and the 
basis for valuing interest earnings of fraternal 
orders. The committee on surety coupons and 
the committee on assets of insurance companies 
took up the special deposit matter, before which 
William H. Hotchkiss submitted a brief. R. R. 
Gilkey, of the Surety Association of America, 
also attended. 

The committee on assets heard the view of 
the fraternals on the question of interest earn- 
ings. The fraternals proposed that their valu- 
ation exhibits should provide for the actual in- 
terest earned in excess of the assumed rate and 
also that deficiencies be shown. 


Institute of Actuaries Text Book, Part | 

A revised edition of the Institute of Actu- 
aries’ Text Book, Part I, has just been issued. 
The work deals with the principles of interest, 
life annuities, and assurances and their prac- 
tical application. Ralph Todhunter, F. I. A., 
who some years ago thoroughly revised this 
work, has again gone over it and made some 
slight changes. The author, in his introduc- 
tion, says: “The general theory of com- 
pound interest has been presented in a form 
which will, it is hoped, afford a comprehensive 
view of the subject, and special attention has 
been given to the applications of theory to 
practical financial problems. For the con- 
venience of those students who have no pre- 
vious knowledge of the methods of the In- 
finitesimal Calculus, a chapter on the elements 
of this subject has been included.” 

The book comprises 222 pages, is hand- 
somely printed on stout paper, is substantially 
bound and sells at $4 per copy. Part II, deal- 
ing with Life Contingencies (including Life 
Annuities and Assurances), can also be sup- 
plied at $10 per copy, or the two parts for 
$14. All orders should be addressed to The 
Spectator Company, Sole Selling Agents, 135 
William street, New York. 


Madison Life Underwriters Meet 


At the regular meeting of the Madison, Wis., 
Association of Life Underwriters, held last week, 
a resolution was passed for the sending of a del- 
egate to La Crosse to perfect a local organiza- 
tion there. Secretary A. C. Larson, of the Na- 
tional Association of Underwriters, reported 
the organization of an association in Milwaukee 
with forty members. The following officers 
were elected by the Madison organization: 
President, Frank Weston; first vice-president, 
Orville Brocket; second vice-president, George 
G. Strathern; secretary, H. S. Stafford; treas- 
urer, E. D. Bullock. Insurance Commissioner 
M. J. Cleary was elected as an honorary mem- 
ber. 


Fraternal Aid Union 
The Fraternal Aid Union of Lawrence, Kan., 
which is a consolidation of the old Fraternal 
Aid and the Fraternal Union, is now issuing 
policies on a level-premium basis, which is 
practically the same as a legal-reserve rate 
basis. New certificates have been put out, with 
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cash-surrender values and paid-up insurance 
options after they have been in force for three 
years. No more disability insurance will be 
written by the concern. On December 1 the 
order removed its headquarters to Lawrence, 
Kan., Samuel 8. Baty, assistant supreme secre- 
tary, and his staff moving from Denver. 


The Federation News 


The National Council of Insurance Federa- 
tion Executives has begun the publication of 
The Federation News, which will be issued 
monthly. The paper is devoted to a series of 
educational articles of popular interest. The 
aim of the paper is to appeal to the insured, 
rather than to companies or other providers of 
insurance. The important news of legislation 
and federation activities is also given. 


Changes in Register Life of Davenport 
The directors of the Register Life Insurance 
Company of Davenport were confronted with 
two resignations when they met the other day. 
One was that of W. M. Radcliffe, who has been 
president, and Col. Park W. McManus, who has 
been vice-president and treasurer. Both have 
been with the company since its organization. 
The reasons for their withdrawal were not an- 
nounced. 


Chicago Life Insurance Field Mens Club 

The Life Insurance Field Mens Club of Chicago 
will hold a foundation celebration meeting at the 
Morrison hotel at dinner on the evening of De- 
cember 17. It will be a get-together affair, with 
little business, but with plenty of music and 
entertainment. The club has received forty- 
six new applications within the past few days 
and hopes to secure one hundred new members 
before the date of the meeting. 


Savings Bank Insurance 

Acting State Actuary Hurst, in charge of the 
savings banks plan of Massachusetts, has made 
a report to the Insurance Department as of 
October 31, 1915. It shows a total income for 
all four banks for the fiscal year of nearly $190,- 
000, of which $164,000 is in premium income and 
$24,600 interest income. 


Southern States Life Expanding 


The Southern States Life of Atlanta, which 
has heretofore devoted its energies largely to 
the rural and smaller town sections of its ter- 
ritory, announces a plan to develop the cities. 
Its first move is the appointment of three strong 
general agents for Atlanta and vicinity, Macon 
and surrounding sections and the Athens ter- 
ritory. For the Atlanta position, R. W. Owen 
has been secured. E. J. McMichael takes over 
the Macon office and F. C. Poley at Athens. Mr. 
Owen is one of the successful life men in 
Georgia. He has been with the Penn Mutual 
for a number of years and his business has 
shown all the qualities that are anticipated in 
good production. Mr. McMichael, who is one 
of the best-known men in the business, has 
already sent in a large business from his ter- 
ritory. F. C. Poley was formerly in the adver- 
tising business, having been connected for many 
years with one of the prominent advertising 
firms of Atlanta. His success as a life insurance 
producer is already assured. 

The importance of developing the city terri- 
tory is emphasized in the success that has come 
where such has been done. The company has 
had for a number of years a strong agency in 
Charleston, S. C., and Columbia, S. C., Jackson- 
ville and Tampa, Fla., and they have rendered 
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satisfactory results from all standpoints. Fol- 
lowing assignments for Atlanta, Macon, Atheng 
and other sections will be appointments for 
Savannah, Montgomery, Birmingham, Mobile and 
others. Good men are under consideration for 
these places and by the first of the year it is 
anticipated that the company will be well estab- 
lished in all of them. 





Company Tidings 

—The Guarantee Fund Life Association of Omaha 
has been licensed to transact business in Kentucky, 

—The New York Life reports that the applications 
for November aggregated $26,932,864, an increase of 
$8,140,392 over those of the same month last year, 

—The Illinois Life paid for $1,800,000 in Novem. 
ber, as compared with $1,418,000 in the same month 
last year. It was the best November in the history of 
the company. 

—The Missouri State Life of St. Louis is making a 
special drive to write forty millions in new applications 
before the end of the year. December will require 
$3,600,000 in order to accomplish this end. 

—The Occidental Life of Los Angeles has assumed 
all liability to policyholders of the United Protective 
Insurance Company of Santa Ana, which is winding 
up its affairs and is going out of business. 

—The Mid-Continent Life of Muskogee, Oklahoma, 
by an almost unanimous vote of its stockholders re- 
cently decided to form the Continental Trust Com- 
pany, with a capital stock of $100,000. The head- 
quarters of the new company will be at Muskogee. 

—The Guarantee Fund Life of Omaha reports that 
new business to the amount of $1,752,000 was received 
during November, as compared with $1,768,000 for 
November of last year. The largest individual pro- 
ducers for the month were Keller & Keller, $160,000; 
S. A. Canington, $142,000; A. H. Welsh, $62,000. 


Life Notes 


—The uniform fraternal bill will be introduced into 
the Arkansas Legislature at the next session. 

—The date of the 1916 meeting of the National Asso- 
ciation of Life Underwriters has been fixed for Sep- 
tember 19-22 at the Planters Hotel, in St. Louis. 





—An interesting series of articles has been started 
in The Fra on the subject of life insurance, under the 
general title ‘‘Everybody’s Business.” The author is 
Charles L. MacGregor, a live-wire agent of the North- 
western National Life of Minneapolis, 

—The official report from the Travelers in the life 
department on December 1 showed that Perez F. Huff 
continues to lead all agents of the company for per- 
sonal production, again ranking first, not only for the 
past month, but for the year. 

—J. A. Hartigan of St. Paul has returned to the 
service of the Equitable Life of New York in the 
capacity of supervisor of agents. He will travel 
throughout the country and will have as his central 
headquarters the city of St. Paul. 

—P. A. Spangler of the West Coast-San [ran- 
cisco Life was recently promoted to the Sacramento 
district from Los Angeles, where he spent nine years 
in that district. He is one of the company’s pioneers, 
having entered the company’s service shortly after its 
organization, 

—Walter C. Wright, consulting actuary, of Boston, 
announces that he has a pamphlet in press entitled 
“Wright vs. Eratosthenes,” which will be of interest 
to all actuaries and students. The pamphlet describes 
the discovery of a rule for finding prime numbers 
which beats that of the old Greek, and answers ques 
tions about prime numbers hitherto not satisfactorily 
answered. 

—One of the recent appointments as district man- 
ager for the Mutual Life of New York in Wisconsin 
is Earle S. Welch of Eau Claire, formerly postmaster 
of that city. Although previously having had no €x- 
perience, Mr. Welch developed a high degree of effi 
ciency, and in the second month of his connection 
appeared among the company’s twenty leading Pro 
ducers in the United States. M'r. Welch is connected 
with the Wisconsin agency, under Bruce Whitney, 
manager, at Milwaukee. 
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CASUALTY, SURETY & 
__ MISCELLANEOUS 


TEXAS FIDELITY AND BONDING 


COMPANY 


State Asks for Receiver 

On December 138 a hearing will be held on the 
petition for the appointment of a receiver for 
the Texas widelity and Bonding Company of 
Waco. An injunction has been granted pre- 
venting the company from disposing of the busi- 
ness. John S. Patterson, Commissioner of In- 
surance and Ranking of Texas, has said that no 
reinsurance contracts will be approved in the 
future where stock manipulation is involved. 
The petition filed by the State is lengthy and 
rehearses the history of the company and its 
operations. 

Commissioner Patterson recently issued the 
following statement: 








COMMISSIONER’S STATEMENT 


I attended a meeting of the board of directors No- 
vember 8 when a resolution was passed to reinsure 
and discontinue indefinitely the business of the cor- 
poration, and urged that this resolution be rejected 
by, the board. I insisted that the corporation, in my 
opinion, was solvent; that it occupied a splendid field 
in the insurance world in Tex: as, and that I saw no 
reason why the company could not be successfully 
operated. If the dissension then existing among the 
board of directors was to be removed, I suggested that 
it would probably be best for the entire board to re- 
sign and permit the stockholders to elect a new 
board. I found part of the directors bent upon liqui- 
dating the company, while the remainder were very 
much opposed to it. I was informed that an ex- 
tensive campaign had been carried on for the purpose 
of purchasing this stock at $4, when in truth and in 
fact the book value of same was about $8 per share. 
I have further found that certain parties who had re- 
cently become interested in the corporation were seek- 
ing to liquidate for the purpose of realizing a profit 
upon the shares of stock purchased by them. 


STOCKHOLDERS TO BE PROTECTED 

Believing it to be my duty to protect, not only the 
sn er ng but the stockholders as well, against the 
iquidation of an insurance company for the purpose 
of deriving a profit on shares of stock purchased at a 
low price, I refused to approve the reinsurance agree- 
ment, and placed the matter before the Attorney- 
General for his attention, the result of which was the 
application filed for an injunction and a receiver. I[ 
still believe that if the dissension existing among the 
board of directors could be eliminated that this com- 
pany could, and should, be successfully operated. 

In the event it is liquidated the original stock- 
holders, who paid their good money for stock in this 
company, should receive back every dollar their stock 
is worth at the present time, and not fifty per cent of 
its value, as they are now realizing by the sale of it 
at $4 per share. Its funds seem to have been well in- 
vested and its securities appear to be ample and satis- 
factory. 

It is my intention in the future not to approve any 
more reinsurance agreements where stock has been 
bought up at a very great discount for the purpose of 
liquidating the corporation and receiving a profit from 
same, 


Ohio State Fund Immunity Problem 

One of the most significant and important de- 
cisions yet handed down concerning the Ohio 
workmen’s compensation act was passed last 
week by Judge Oppenheimer, of the Cincinnati 
Superior Court, in a suit by a widow, as admin- 
istrator of ner husband’s estate, for damages 
for his death. The suit was brought against the 
Interurban and Terminal Railway Company, 
which was alleged to have caused the death of 
the deceased. The deceased was employed by a 
brewery company which contributed to the com- 
pensation fund, and his widow was paid the cus- 
tomary amount by the State Industrial Com- 
Mission, notwithstanding which she brought 
suit against the traction company for its alleged 
negligence. On the defendant’s demurrer, filed 
on the ground that its contribution to the in- 
surance fund protected it, under the circum- 
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stances, the court overruled the demurrer, and 
held that the previous payment of compensation 
out of the fund to which the company had con- 
tributed was no defense to it as against one 
suffering from its tort. Liability insurance in- 


terests have contended this for some time, but 


it is the first actual case in which the courts 
have sustained the view, and the case will be 
watched with considerable interest. If a judg- 
ment is rendered later against the company the 
case will undoubtedly go to the Supreme Court. 


Universal Safety Standards 

A second and enlarged edition of ‘‘Universal 
Safety Standards,” by Carl M. Hansen, secre- 
tary of the Workmens Compensation Service 
Bureau, has been published by the Universal 
Safety Standards Publishing Company. The 
work is tspecially designed as a handy refer- 
ence book of rules for use by architects, engi- 
neers, superintendents, foremen, inspectors, me- 
chanics and students. It is profusely illus- 
trated with drawings and plates, showing the 
application of the safety devices which have 
met the approval of the Workmens Compensa- 
tion Service Bureau and are the basis of credits 
in the application of the analytical schedule in 
merit rating of liability and compensation risks. 
Particular attention is given to the mechanical 
hazard in factories in general, and a number of 
specific occupations are considered in detail, 
with lucid illustrations of approved safety prac- 
tices for the prevention of industrial accidents. 
The principles of safeguarding all machinery 
are given in detail, with descriptions of the 
mechanical handling of all machines and parts 
thereof. 

Considerable space is devoted to the proper 
kind of construction of buildings for both public 
and industrial safety. Approved exits and fire 
escapes are made a feature. 

A valuable set of rules for employers and em- 
ployees is made a part of the book. Every cas- 
ualty agent should be supplied with a copy of 
this valuable work as a means of educating his 
clientele toward the furtherance of the accident 
prevention movement, as well as gaining a pos- 
sible reduction in his insurance rates. The 
book sells for three dollars a copy and may be 
obtained through The Spectator Company)! 


Cincinnati Clubs to Consolidate 

A merger of the Cincinnati Casualty Insur- 
ance Club and the Cincinnati Surety Club into 
one organizaiion, to be known as the Cincinnati 
Casualty and Surety Club, has been virtually de- 
cided upon by members of the two organiza- 
tions, and will probably be settled this week. 
Both clubs have been meeting weekly and many 
casualty agents are members of both, causing 
much inconvenience. E. E. Shipley is president 
of the Casualty Club and Howard Eckert of the 
other. 


Chicago Burglary Adjusters Association 
The Chicago Burglary Adjusters Association 
has been organized to promote the efficiency of 
adjustments and co-operate with the police in 
reducing the number of burglaries and recover- 
ing stolen property. C. J. Hogue, superinten- 
dent of the burglary department of the Atna 
Accident, was elected president, with E. Pryor 
Lewis, of the burglary department of the Royal 
Indemnity, as secretary and treasurer. 
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ADMINISTRATION RULES 


Pennsylvania Compensation Board 
Adopts Important Regulations 





U. S. STEEL CORPORATION ELECTS ACT 





Large Employer with its Subsidiaries Notifies 
Board of its Acceptance—Rulings Made 


The Workmens Comensation Board of Penn- 
sylvania at a meeting last week adopted three 
important rules in regard to the administra- 
tion of the act which is effective January 1. The 
board was notified that the United States Steel 
Corporation would elect to come under the pro- 
visions of the act and that its subsidiaries would 
also accept the new law. The companies named 
as subsidiaries in Pennsylvania include the 
Carnegie Steel Company; National Tube Com- 
pany; American Bridge Company; American 
Steel and Wire Company; American Sheet and 
Tin Plate Company; Pittsburg, Bessemer and 
Lake Erie Railroad Company, and H. C. Frick 
Coke Company. 

The rules laid down by the neare at this 
meeting concern employers who are in business 
not conducted for profit, the domestic servant 
clause and State employees, and are as follows: 


All persons appointed by and on the payrolls 
of a State, county, city, borough, township, 
school board or other governmental subdivision 
of the State are employees of such State, county, 
city, borough, township, school board or other 
governmental subdivision of the State for the 
purpose of compensation. 

The ordinary private chauffeur, while acting 
as such, is engaged in domestic service within 
the meaning of the law, and is, therefore, not 
covered by the workmen’s compensation act of 
1915. 

The board rules that charitable corporations, 
colleges, hospitals, etc., being corporations not 
for profit, are employers within the meaning of 
the act, and that if they do not give to their 
employees the notices provided in Section 302 
they will be liable for compensation under Ar- 
ticle 3. 


Chicago Difficulties 
The city of Chicago is having difficulty in 
placing its deposits with the banks at interest 
and at the same time protecting itself by satis- 
factory bonds. The banks are overloaded with 
money on which they pay no interest, and so 
are not anxious to take city deposits for which 


they must pay. They claim that the margin is © 


so narrow that if they are compelled to pay 
the premium on corporate surety bonds they 
will be heavy losers: In consequence, they are 
insisting upon the privilege of furnishing per- 
sonal bonds, the directors of the bank usually 
signing them. As against this, however, atten- 
tion is called to the position the city would have 
been in if the directors of the LaSalle Street 
Trust and Savings Bank had been accepted as 
personal bondsmen for its city deposits. 


New York Law in Federal Court 

Two appeals have been taken from recent de- 
cisions of the New York Court of Appeals up- 
holding the constitutionality of the State com- 
pensation law to the Federal Supreme Court. 
The cases involved are suits against the South- 
ern Pacific Steamship Company, the Clyde 
Steamship Company and the American Radiator 
Company. In the case of Walker against the 
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Clyde Steamship Company, the employer held 
that the law operates in contravention to the 
Federal act and interferes with interstate com- 
merce. The Southern Steamship Company’s 
case, in Burns against the company, is similar 
to that of the Clyde except that Burns was 
injured on a wharf, while Walker was injured 
on a vessel. The American Radiator Company’s 
case is based on the question of extra-territorial 
jurisdiction of the industrial commission. 

The steamship companies take the stand that 
as they are carriers of interstate commerce 
they are not subject to the laws of the States, 
especially when such laws conflict with the 
Federal statute covering the same ground. The 
Court of Appeals of New York State has ruled 
that the workmen’s compensation law of the 
State applies to railroads engaged in inter- 
state commerce until such time as the Federal 
government passes a compensation act. 


Automobile Liability Insurance 


A suggestion in connection with automobile 
liability insurance is offered by Superintendent 
of Insurance Phillips of New York. His idea 
is that the risk of unfair discrimination as be- 
tween owners of automobiles may be lessened 
by altering warranties in policies in accordance 
with the character of the principal use of the 
car; that is, whether the car is mainly used 
in the city or whether it is operated chiefly in 
the country. Provision would be made for a 
country car being operated in cities, to any ex- 
tent, by means of a rider, for which an additional 
premium would be charged. In order to more 
clearly set forth his idea, Superintendent Phil- 
lips presents the following example as an illus- 
tration: 

Assume a 16-horse-power private pleasure automo- 
bile is insured for public liability only; a policy pre- 
mium of $16.25 is charged, the company assuming 
liability for bodily injuries by accident resulting by 
reason of the ownership, maintenance or use of the 
described automobile at a | location within the United 
States of America or the Dominion of Canada, except- 
ing the locations and cities enumerated under para- 
graph — of this parr. In consideration of an addi- 
tional ope of $6.25 for one year, or at the short 
rate of $6.25 for a period shorter than one year, an 
endorsement may be attached to the policy permitting 
the use of the designated automobile in the restricted 
territory enumerated in paragraph —, the liability of 
the company a thereby extended to places and 
cities of designated grades, permitting the use of the 
automobile in such places as, for example, Albany, 
Troy, Boston, etc. In consideration of an additional 
premium of $10 for one year, or at the short rate of 
$10 if for a lesser a. the liability of the com- 
pany would be extended to all grades of the restricted 
territory enumerated in paragraph —. 

A “travel” endorsement or rider might be attached 
to policies permitting the use of the automobile for 
trips or traveling in places other than the territory for 
which the premium originally had been paid, such en- 
dorsements, however, limiting the use of the machine 
in the excepted territory for a period of not exceeding 
twenty-four hours at one time in any of the excepted 
locations, and not more frequently than, say, twice in 
one policy year in such location. This last-named 
rider might be attached without charge. 


Value of a Thumb in Iowa 


Industrial Commissioner Garst of Iowa has 
put a value on a man’s thumb. The Iowa law 
provides that if a man’s whole hand is gone he 
is entitled to indemnity for 150 weeks. If a 
man’s thumb is gone he gets forty weeks, and 
for each finger as follows: Thirty weeks for the 
first, twenty-five for the second, twenty for the 
third and fifteen for the little finger. The case 
in question involved the loss of four fingers and 
leaving the thumb. The importance of the 
thumb impressed itself upon Commissioner 
Garst, and he finally decided that for a hand 
with only the thumb left the owner is entitled 
to indemnity for 110 weeks. 


THE SPECTATOR 
CASUALTY RESERVES 





Action of Convention of Insurance;Com- 
missioners on Compensation Problem 





METHODS TO BE USED THIS YEAR 





Liability and Compensation Business Treated 
Separately—Committee Conference 


On Saturday last the committee on reserves 
other than life, of the National Convention of 
Insurance Commissioners, and a special commit- 
tee representing liability companies, met in New 
York and gave consideration to the subject of 
the revision of the present liability loss reserve 
law, so that it should be more equitable in its 
operation. 

LIABILITY LOSS RESERVES 

The committee reresenting companies recom- 
mended separate reserve laws for liability and 
workmen’s compensation business. The plan in 
relation to liability loss reserves contemplates 
taking sixty per cent of the earned premium of 
each of the three years preceding statement date, 
deducting therefrom losses paid and adding 
claim expenses, leaving the remainder as the re- 
serve, but subject to a further alteration due to 
suits for the second and third preceding years. 
The amount suggested as a basis for the suit 
check was $600 per suit for those arising from 
second year’s business, $750 per suit on third 
year’s business, $850 per suit on fourth year’s 
business, $950 per suit for the fifth year’s busi- 
ness, and $1250 on the sixth year’s or earlier 
business. Unallocated claim expenses are dis- 
tributed thus: thirty-five per cent in first year, 
forty per cent in second year, ten per cent in 
third year, ten per cent in fourth year, and five 
per cent in fifth year. 


WORKMEN’S COMPENSATION RESERVES 


In connection with workmen’s compensation 
reesrves, the loss ratio method provides for in- 
dividual estimates in conjunction with a per- 
centage basis on earned premiums of the two 
preceding years and individual estimates speci- 
fically as the basis for earlier years. Taking 
sixty per cent of the earned premiums of each 
of the two years next preceding for 1915 busi- 
ness, and sixty-five per cent on the business of 
1916 and later years, it is proposed to deduct 
from this the paid losses plus paid claim ex- 
penses and consider the remainder as reserve. 

A mutual company represented a minority re- 
port and the proposals were generally discussed. 
It is probable that the Commissioners’ com- 
mittee will recommend a draft of a bill pro- 
viding for the amendment of the present law, 
which, if approved by the convention of Com- 
missioners, will be presented to the legisla- 
tures of the various States later for enactment. 

At the convention of Insurance Commis- 
sioners the report of the committee on reserves 
other than life was adopted. The committee 
recommended that the present method of re- 
porting liability business be continued and that 
compensation business be treated as new and 
reserved on a fifty-four per cent basis. 


Offers Holiday Special Accident Policy 


The American Bankers Insurance Company of 
Chicago is offering a special policy to be sold 
through the holiday season only. The company 
in offering an accident policy for a premium of 
ten dollars. This amount must be sent to the 
company by the applicant, there being no com- 
mission to agents. The company agrees to pay 
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Thursday 


twenty-five dollars weekly for permanent dig- 
ability for life and ten dollars weekly for par- 
tial disability for a maximum of five weeks. The 
benefit for accidental death is $5000 and double 
indemnity is paid for accidental death on public 
carriers. The other benefits are $5000 for the 
loss of both hands or both feet; $5000 for the 
loss of both eyes; $5000 for the loss of one hand 
and one foot; $2500 for the loss of one hand or 
one foot; $1250 for the loss of one eye. Optional 
or elective benefits are provided in cases of 
fractures, dislocations and other accidental in- 
juries, also payment for surgeon’s fees and an 
identification benefit. 


St, Louis Association Formed 

The casualty agents and managers of St. Louis 
have organized under the name of the Casualty 
Underwriters Association of St. Louis, with the 
view of working in harmony with the local 
branch of the Workmens Compensation Service 
and Information Bureau, which was recently es- 
tablished in $t. Louis. The officers are: Presi- 
dent, W. M. Byrne, general agent for the Hart- 
ford; vice-president, Thomas Collins of the 
Martin Collins agency; secretary and manager, 
Ambrose Ryder, of the local branch of the Com- 
pensation Service Bureau; executive committee, 
Emmett V. Thompson of the Ocean Accident and 
Guarantee; J. C. Barrows of the A®tna Life; R. 
L. Dutton, of the Fidelity and Casualty of New 
York; J. L. Humphrey of the Maryland Cas- 
ualty, and George R. Wendling, Jr., of the Fi- 
delity and Deposit of Baltimore. 


Protest Against Commission War 

A vigorous protest has been made to the 
Surety Association of America, and to individual 
companies who are members, by the National 
Association of Casualty and Surety Agents, 
through its executive committee of fifteen, 
against the commission war in the surety busi- 
ness now being waged in New York. Protest is 
also made against the paying of excess commis- 
sions to brokers or agents. To prevent a spread 
of the demoralization, the officers of the various 
surety compaiies are asked to exercise their in- 
fluence in correcting the New York situation in 
the best interest of all concerned. Copies of 
the letter of protest are being sent to the in- 
dividual members of the National Association of 
Casualty and Surety Agents, with a suggestion 
that those renresenting a surety company pro- 
test to the home office of their company. 


Fort Worth Rates Increased 

Agents of companies which are writing the 
indemnity insurance required of jitney oper- 
ators under the Fort Worth, Texas, ordinance, 
have notified the jitney men that rates will be 
increased January 1. Policies now costing $200 
will cost $250 and $300 per year. The recent 
decision of the court of civil appeals, upholding 
the validity of the Fort Worth ordinance has de- 
stroyed all chance of any further fight on it by 
the jitney interests. 


Employers Mutual of New York 

The Employers Mutual Insurance Company of 
New York has appointed R. M. Ferguson, for- 
merly superintendent of the London and Lan- 
cashire Indemnity’s liability department, a 
manager and assistant secretary. The company 
has been administered by L. A. Wright & Co. 
but this arrangement has been canceled by mu- 
tual agreement and the company will take 
charge of its own affairs. James L. Freeborn, 
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who was a partner in L. A. Wright & Co., has 
been made general agent and has formed the 
frm of Freeborn & Co., brokers. 


Death of Andrew Freedman 

Andrew Freedman died on Saturday at his 
home in New York of a stroke of apoplexy at 
the age of fifty-five. Mr. Freedman was well 
known in insurance circles, having been actively 
engaged in the organization of the United 
States Fidelity and Casualty Company and the 
Casualty Company of America. Mr. Freedman 
was identified with many political and social 
clubs and was a director in many corporations 
and was at one time owner of the New York 
National League Baseball Club. 


Health and Accident Underwriters 


Conference 

The Health and Accident Underwriters Con- 
ference will hold its midwinter meeting at Cin- 
cinnati in the last week in February. A num- 
ber of members will hold agency meetings at 
the same place and time in order to take advan- 
tage of the discussions in the conference. It 
has been suggested that the midwinter meeting 
be held at the same place each year. 


Hartford Steam Boiler Increases Capital 

The stockholders of the Hartford Steam Boiler 
Inspection and Insurance Company, at a recent 
special meeting, voted to adopt the recommen- 
dation of the board of directors for doubling the 
capital stock. A part of the surplus will be 
transferred to the capital account and a stock 
dividend of 100 per cent will be declared. The 
capital will be $2,000,000 instead of $1,000,000, 
as the issuance of 10,000 shares at $100 par 
value has been authorized. 


Pennsylvania Laundrymen Organize 

A committee of which William F. Long of 
Pittsburg is chairman was appointed by the 
Pennsylvania Laundrymens Association to in- 
vestigate the question of organizing a laundry- 
men’s mutual compensation insurance company. 
The proposed organization is to be called the 
Pennsylvania Laundrymens Workmens Com- 
pensation Insurance Company, and is backed 
by employers of about 5000 persons in Penn- 
sylvania. 


Southern Surety Company Gets Another 
Stockholders of the Interstate Casualty and 
Guaranty of Albuquerque, N. M., have ratified 
an agreement providing for the consolidation of 
the company with the Southern Surety Com- 
pany, St. Louis, under the title of the latter. 
President O. N. Marron and Secretary Jas. A. 
Blainey of the Interstate become members of the 
board of directors of the Southern Surety, and 
Mr. Blainey will handle a branch office at Albu- 
querque, covering several Southwestern States. 


Advertising in The Spectator 


I take great pleasure in writing to you that, through 
an advertisement in THe Spectator, I was able to 
make new connections which I desired, and take this 
opportunity in thanking you for your courteous treat- 
ment.—H, W. Perkins, Manager of Claim Department, 
New England Equitable. 
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Southern Casualty and Surety Conference 
Drafts Tentative Contract 





INDUSTRIAL HEALTH POLICY 





To be Discussed at Commissioners’ Session This 
Week—Conference at Richmond 


A conference was recently held between rep- 
resentatives of the Southern Casualty and Surety 
Conference and a committee from the National 
Convention of Insurance Commissioners at 
Richmond, Va., relative to the standardization 
of industrial sick benefit policy provisions and 
forms. The contention has been made that some 
of the existing provisions work a hardship on 
the policyholders and then again on the com- 
panies. As a result of the conference a ten- 
tative form was drafted for consideration at the 
Commissioners’ meeting this week. 

Among the Commissioners in attendance were: 
Nesbit, District of Columbia; Button, Virginia; 
Young, North Carolina; McMaster, South Caro- 
lina; Winship, Michigan; McCulloch (deputy), 
Pennsylvania. 

Company representatives of the Southern Cas- 
ualty and Surety Conference in attendance were: 
A. B. Langley of Columbia, S. C.; W. R. Wills 
of Nashville, Tenn.; T. J. Tynes of Nashville; 
P. M. Estes of Nashville; I. S. D. Sauls of Wash- 
ington; John Brosman of Washington. Also 
present at the meeting were: R. E. Ankers, ac- 
tuary of the Virginia Insurance Department, 
and Malvern Hill, chief clerk. 


PROVISIONS SUGGESTED 


Among the provisions in the tentative form 
which it is hoped will be worked into definite 
shape and recommended for adoption in the 
States where this class of insurance is sold 
were the following: 


The policy shall be incontestable after two 
years. 

The company shall have the right to cancel 
that part of the policy applying to accident and 
sickness, only the death benefit feature being 
non-cancellable. 

Sickness to date from the day of the first 
visit of the physician and to end at the last visit. 

Notice of illness may be given to any agent 
of the company instead of being sent to the home 
office or district office, as now required hereto- 
fore. 

After the first week of sickness, payment shall 
be made for part of a week at the same rate as 
for the full week, instead of it being necessary 
for the insured to be sick another week before 
being entitled to payment beyond a week’s time. 

In order to draw benefits, the insured may not 
necessarily have to be confined to bed, confine- 
ment to the house being sufficient. 

Considerable objection was made to the pro- 
vision substituting ‘‘confinement to house’’ for 
“confinement to bed,’’ the opponents of the 
change contending that such a clause would 
open the way for greater deception on the part 
of the insured. It is proposed in the standard 
form that all vague phrases shall be cleared up 
so that there shall be no misunderstanding as 
to the meaning of certain clauses. In existing 
policies, for instance, there are clauses which 
stipulate that benefits for more than thirteen 
weeks would not be paid during any one year. 
It was shown that in many cases it was difficult 
to determine exactly when the year of the policy 
begins and when it ends. 

The meeting had been called in response to 
a resolution offered by Commissioner Joseph 
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Button of Virginia at the annual meeting of 
the Insurance Commissioner, with the intention 
of putting the industrial sick benefit business 
on a better basis for the good of all parties 
concerned. 


Pennsylvania Board Appointments 


W. N. Magoun, an examiner in the Massachu- 
setts Insurance Department, has been appointed 
manager of the Pennsylvania Inspection Rating 
Bureau. L. R. Johnston, an inspector of the 
New York Inspection Rating Board, is to be 
chief of the inspection department and R. O. 
Shoe, of the Industrial Mutual Insurance Com- 
pany, is to be chief of the rating division. 


National Indemnity Exchange 


The National Indemnity Exchange of Kansas 
City is writing jitney insurance all over the 
United States and is licensed to do business in 
Missouri, Arkansas, Oklahoma, Minnesota and 
Michigan, and has applied for a license in 
Kansas, Colorado, Wisconsin, Tennessee, Penn- 
sylvania and California. 


American Indemnity Company 


The stockholders of the American Indemnity 
Company of Galveston will meet on Decem- 
ber 10 to consider a plan whereby the surplus 
of the company can be increased by $200,000. 
The plan proposed is to transfer $200,000 from 
the capital account to surplus and then issue 
new stock at a premium to continue the capital 
at $500,000. 


May Write Physicians’ Defense 


Attorney-General Turner of Ohio has reversed 
the opinion of a former Attorney-General in 
Ohio to the effect that companies could not write 
physician’s defense. According to the new rul- 
ing the insurance laws are such as to allow com- 
panies to write this class of business. 


Pacific Coast Casualty 

Rapid progress is being made in the reorgani- 
zation of the Pacific Coast Casualty Company 
and it is understood that an announcement will 
be made within the next few weeks. The busi- 
ness will be taken over by a new company. 
The accident business has been reinsured in the 
National Life of Chicago. 


Western Live Stock Ins. Co. 


The Western Live Stock Insurance Company of 
Peoria, Ill., reports that it has just rein- 
sured the Southern Live Stock Insurance Com- 
any of High Point, N. C. This is the second 
company recently acquired by the Western; the 
other company being the Atlantic Horse Insur- 
ance Company of Providence, R. I. Cravens & 
Cage of Houston, Texas, are the general agents 
of the Western Live Stock of Peoria for the 
State of Texas, a State that it was admit- 
ted to last week. The Western further an- 
nounces the appointment of Elmer F. Bagley of 
Topeka, Kansas, as general agent for the State 
of Kansas. 


—Lewis L. Johnson, for the past two years con- 
nected with the Wisconsin Insurance Department as 
examiner, has resigned to accept the position of man- 
ager of the Minnesota Employers Mutual Liability 
Company of Minneapolis. This company is now being 
organized, and only last week made application to the 
Minnesota Insurance Department for license, 
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Lecture by Frederick B. Merrels 
Before Hartford Institute 





EFFECTS OF LEGISLATION 





Experience of Companies Resulting from New 
Laws—Extracts from the Address 


Claim Examiner Frederick B. Merrels of the 
compensation and liability department of the 
Travelers, recently gave a very interesting and 
instructive talk on the History of Workmen’s 
Compensation in the United States before the 
Insurance Institute of Hartford. The address, 
which was the second in a course of thirteen 
which are being given before the Hartford In- 
stitute on the general subject of workmen’s 
compensation, was a masterly effort and showed 
a wide range of knowledge of the subject by the 
speaker. In his address, Mr. Merrels spoke in 
part as follows: 


Perhaps the most noteworthy, if not the most satis- 


factory, results from the establishment of the com- 
pensation principle in a given jurisdiction is the con- 
stant change to which the law is subjected, The in- 
fluence of employees is constantly in the direction of 
added benefits and increasing liberality in administra- 
tion by boards and commissioners makes the aggregate 


cost to employers an important consideration, * * 


No effort toward a situation more favorable to the em- 
ployers of labor can be detected, and increased benefits 
under compensation acts seem to make an_ especial 
appeal to labor leaders as a means of increasing their 
popularity with their constituents. 

Many of the States provide that compensation shall 


be paid for ‘“‘personal injuries arising out of and in 
the course of the employment.” At first there was 
much doubt whether such laws were intended by the 


legislatures passing them to include anything in the 
nature of a disease, but judicial construction has made 
such phraseology include disease. It is thought that 
occupational diseases eventually will receive compen- 
sation universally in this country, and the definition 
of occupational disease broaden. At the present time 
there is a wide divergence in the provisions of the 
laws of the different compensation States, and no very 
successful effort is being made to unify them, although 
such a result is recognized as desirable by most stu- 
dents of the subject and has the strong endorsement 
of the American Bar Association. At present two 
theories are in conflict on this subject. The law of 
negligence, while none too uniform in the several 
States, does make a firm stand, on the principle that 
the remedy is determined by the law of the State in 

which the accident occurs. Those who regard compen- 
sation acts as successors of the old master-and-servant 
law of negligence feel that the place where the in- 
jury arose should also determine what compensation 
law is to govern, The contrary theory, however, has 
many supporters and tendency seems to be in its direc- 
tion. That theory regards the place where the con- 
tract of employment is made as conclusive of the 
remedy. On that theory the remedy becomes founded 
on contract rather than tort, and it remains to be seen 
whether the courts of sister States will give extra- 
territorial effect to a foreign statute the terms of 
which may give a quite different remedy from that 
provided by the legisl: ature of their own State for the 
same injury. 

Perhaps the most unfortunate feature of the entire 
compensation situation is the effect which the constant 
changing of the statutes has on the companies’ expe- 
rience. Ten years would be none too much in which 
to determine the pure premium required to finance 
any compensation act, but with benefits increasing and 
to be increased each time a legislature meets, rates 
must have a larger factor of safety, as engineers say, 
than would be necessary if the actual cost over a long 
period could be computed in advance with accuracy 
from past experience. he public loses in a measure 
by this condition of affairs, but probably the most 
startling changes have now been made in most States, 
and the experience of two or three years in a State like 
Massachusetts is very helpful in deciding rates for 
other States. 


ADEQUATE COMPENSATION 
RESERVES 


Two Letters and a Reply 
{To the Editor of THE SPECTATOR] 


I desire to call your attention to the table 
printed at the bottom of the first page of THE 
SPECTATOR of this week, November 25, purport- 
ing to show among other things the loss ratio 
of workmen’s compensation business in the 
years 1913 and 1914 of companies in business 
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ten years or more. The table shows that the 
loss ratios for most companies are under thirty- 
five per cent, and no matter how illuminating 
the table may be with regard to the subject 
under discussion, i. e., adequate reserves, such 
a table is certainly misleading to the general 
public. It is absurd to consider, under present- 
day competition and State regulation of rates, 
a loss ratio of under sixty per cent. The fig- 
ures used in your article are premiums written 
in the calendar yearg 1913 and 1914, respectively, 
and the losses and expenses paid out in those 
years, disregarding entirely the substantial re- 
serves for unearned premiums, and taking no 
account of any outstanding liability. The 
method of compiling these figures should have 
been clearly stated. The proper method pur- 
sued by all companies is to allocate premiums 
and losses incurred to the year of issue as shown 
on the policy contract. 

Using the earned premiums and paid losses 
and expenses for the year of issue, 1913, as 
shown on Schedule O of the annual statement 
blank, and the companies’ own estimates for 
outstanding claims, as given in Schedule P of 
the same blank, the ultimate loss ratios for 
1913 for five of the largest companies are as 
follows: 


Per Cent 
Aftna Life Insurance Company....... 54.5 
Employers Liability Ins. Company..50.2 
Fidelity and Cas. Company.......... 43.6 
Ocean Accident and Guar. Corp..... 53.2 
Travelers Insurance Company........ 58 


or an average loss ratio for these five compa- 
nies of 51.9 per cent. The year of issue, 1914, 
was still incomplete at December 31, 1914, as 
far as actual experience on that year is con- 
cerned, but certainly the influence of the down- 
ward revision of rates, together with increased 
benefits, will make the loss ratio for that year 
considerably greater than the average shown 
above, and the year of issue, 1915, when finally 
completed, will, I am confident, almost reach 
sixty per cent, if it does not exceed that figure. 
The figures appearing in your article are likely 
to be seized upon by some uninformed individual, 
who would be completely confused as to the 
cost of workmen’s compensation business at the 
present time. 
GEO. D. MooRg, Statistician. 
Royal Indemnity Company. 
New York, November 27, 1915. 


{To the Editor of THr SPECTATOR] 


My attention has been called to your article, 
“Adequate Compensation Reserves,” published 
in the issue for November 25, containing a ta- 
ble which purports to give the loss ratio on lia- 
bility from 1910 to 1914 and on compensation for 
1913 and 1914. 

1 believe that you are already in receipt of 
some communications in regard to this table, in- 
dicating its faulty character. It is evidently 
based on a comparison of premiums received and 
losses paid, which is, of course, highly inac- 
curate, as it disregards all provision for pre- 
mium and loss reserves. Due to the delayed 
character of compensation benefits in all heavy 
cases, the actual payments made in the early 
stages of compensation must necessarily be 
small, but no insurance man presumes to ac- 
cept a loss ratio from twenty-five to thirty-five 
per cent on compensation as accurate. 

On the other hand, since the liability busi- 
ness is gradually decreasing, heavy payments 
at present on cases outstanding for many years 
back make the liability loss ratio appear even 
worse than it really is. 

I. M. RUBINOW, President, 
Casualty Actuarial and Statistical Society of 
America, 
New York, December 1, 1915. 


To the above THE SPECTATOR makes the fol- 
lowing reply: In the issue referred to there ap- 
peared an article discussing the very import- 
ant question of adequate compensation reserves. 
Accompanying the article was a table showing 
the liability and workmen’s compensation pre- 
miums of companies ten years old and for a 
series of years, together with the ratio of losses 
to premiums and a column showing the reserve 
for liability and workmen’s compensation as of 
December 31, 1914. The two letters printed 
above have been received in connction with the 
table, the writers apparently being under the’ 
impression that the figures of loss ratios may 
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be misconstrued and a wrong idea given of the 
cost of workmen’s compensation business. 

It is true that the ratio of losses to pre- 
miums for any given year does not accurately 
measure the cost on account of the delayed char- 
acter of compensation benefits and the provisions 
which have to be made for premium and logs 
reserves. This fact was recognized in the ta- 
ble by including therein a column showing the 
reserve set aside at the close of 1914. The ta- 
ble was merely incidental, as proving by actual 
figures the necessity of adequate compensation 
reserves as set forth in the article itself and 
was not intended as a showing of actual loss, 
nor was any reference made to such an assump- 
tion, There is no doubt in the mind of any per- 
son interested in workmen’s compensation busi- 
ness that the ultimate loss ratio will be much 
higher than the figure shown for 1914, during 
which year a large volume of premiums was ob- 
tained upon which there was only six months 
of loss exposure. The low losg ratio shown for 
last year of itself emphasized the strength of 
our argument for adequate though reasonable re. 
serves.—Editor THE SPECTATOR. 


Casualty Notes 


—Warren S. Garst has resigned as State Industrial 
Commissioner of Iowa, and has been succeeded by A, 
B. Funk, a former editor. 

—Fred B. Lloyd, vice-president and general manager 
of the Pacific Coast Casualty of San Francisco, was a 
New York visitor this week. 

—wW. F. Gallagher has been made manager of the 
surety department of the New Amsterdam Casualty 
for the Boston metropolitan district. 

—Paul Berghaus has been made manager of the 
fidelity and surety department of the American In- 
demnity of Galveston, succeeding E. H. Manning, re- 
signed. 

—The Topeka National Live Stock Insurance Com- 
pany of Topeka is increasing its capital from $100,000 
to $200,000. The new issue of stock will be sold at 
$150 a share. 

—wWillard Done, former Insurance Commissioner of 
Utah, has entered the agency business in Salt Lake 
City, where he is representing the United States Cas- 
ualty Company. 

—The Travelers of Hartford reports that the acci- 
dent premiums for the month of October show an 
increase of thirty-nine per cent over the corresponding 
period of last year. 

—In another column an experienced insurance ac- 
countant advertises for a position with a casualty 
company. The advertiser has had an_ exceptionally 
valuable experience. 

—The Eureka Mutual Insurance Company of Phila- 
delphia has ben chartered in Pennsylvania to write 
workmen’s compensation and employers’ liability in- 
surance. Edward B. Creighton is president. 

—The Business Mens Accident Association of 
Kansas City secured 8992 applications in November, 
bringing the total for the year up to 30,559. C. W. 
Stoltz was the leading producer for the month. 

—The Pacific Coast Automobile Underwriters Ass0- 
ciation has adopted a new fire and theft schedule, 
effective December 10. It reduces rates on high-class 
cars and makes material modifications on other classes. 

—The premium receipts of the casualty department 
of the National Life of the U. S. of A. for November 
were $85,297, a gain of $35,029 over the correspond- 
ing period last year. The number of policies issued 
was 20,997, an increase of 13,144. 

—The Smith-Case Company of Newark, N J., has 
been appointed general agents in Union, Essex and 
Passaic counties and the town of Harrison, N. J., for 
the New Amsterdam Casualty of New York, succeeding 
Upton, Butler & Fishler, who have retired. 

—H. M. Perkins; claim manager of the New York 
branch of the New England Equitable Insurance Com- 
pany of Boston for the past five years, has been placed 
in charge of the claim department of the American 
Indemnity Company of Galveston at the home office. 
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